Before the
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COMMENTS OF EUREKA BROADBAND CORPORATION
IN SUPPORT OF RECONSIDERATION OR REVIEW

Eureka Broadband Corporation (“Eureka”), by its undersigned counsel, and
pursuant to the Commission’s Public Notice of March 16, 2005" hereby submits its Comments in
support of Applications for Review of the Bureau’s Form 499-4 Order,* filed by SBC
Communications (“SBC”), Qwest Communications International (“Qwest”), and Business
Discount Plan, Inc. (“BDP”’), and Sprint Corporation’s (“Sprint”) Petition for Reconsideration of

that Order.

Parties are Invited to Comment on Applications for Review and Petition for
Reconsideration of Order Revising Instructions for Form 499-A, Public Notice, DA 05-
691, released March 16, 2005.

Federal-State Joint Board on Universal Service; 1998 Biennial Regulatory Review —
Streaamlined Contributor Reporting Requirements Associated with Administration of
Telecommunications Relay Service, North American Numbering Plan, Local Number Portability,
and Universal Service Support Mechanisms,; Changes to the Board of Directors of the National
Exchange Carrier Associations, Inc., Order, CC Docket Nos. 96-45, 98-171, 97-21, DA 04-3669
(rel.. Dec. 9, 2004) (“Form 499-A Order”).




L. BACKGROUND: EUREKA’S ATTEMPT TO FILE CORRECTED

FORM 499-As FOR 2000 AND 2001

On January 10, 2005, Eureka submitted to the Universal Service Administrative
Company (“USAC”) a Request for Further Review of the Form 499-A Order, and included in
that filing additional information to support its request for review of that order, and the
acceptance of revised Form 499-As filed by Eureka. In that Request and supporting
documentation, Eureka asked USAC to accept its revised Form 499-As for calendar years 2000
and 2001. Eureka noted that it acquired another company that filed a 2000 Form that overstated
that company’s USF payment obligation. Moreover, while that company did not file a Form for
2001, USAC generated a 2001 Form for that company, based on the 2000 Form. Because this
USAC-generated Form was based on the erroneous data submitted in the 2000 Form, the 2001
Form similarly overstated the company’s USF obligations. The two forms together overstated
the actual USF payment obligation by $250,370.23. As a successor in interest to the company,
Eureka submitted revised Form 499-As for 2000 and 2001, which correctly stated Eureka’s USF
obligations. Those forms were rejected by USAC, on grounds that the Commission subsequently
codified in its Form 499-A Order.

The Request for Further Review, and supporting documentation, showed that the
USF overstatement stemmed from two sources. First, the company that filed the original 2000
Form calculated its USF obligation on gross revenues. In so doing, it neglected to back out
revenues from ISP services and other services to which USF obligations do not attach. Second,
Eureka demonstrated that substantial USF funds were remitted on behalf of the company by its

underlying carrier, MCI. Eureka noted that these payments were effectively made in Eureka’s
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behalf, and so mitigated the USF obligation that attached to the company, and to Eureka after the
company’s acquisition. A copy of the Request for Further Review, and the attached supporting

documents, is appended to these comments as Exhibit A.

1L PETITIONERS DEMONSTRATE THAT THE STANDARDS FOR

REVIEW OF AMENDED FORM 499-As ADOPTED IN THE FORM 499-A

ORDER ARE PROCEDURALLY AND SUBSTANTIVELY DEFECTIVE

The Applications filed by SBC, Qwest and BDP, and the Sprint Petition,
challenge several provisions of the Form 499-4 Order: (1) the one-year statute of limitations
that the Order imposes prospectively on Form 499-A revisions that reduce a carrier’s USF
payment obligation; (2) the “one-way ratchet” policy that limits a carrier’s ability to amend its
filings to achieve reductions in its USF obligation, but that provide no limits on upward revisions
to that obligation; and (3) the imposition of a “good cause” test for acceptance of revised Form
499-As for years preceding 2005.

The applicants are correct in their arguments that the Form 499-A Order is both
procedurally and substantively flawed, and that these flaws compel its vacature. Specifically, all
parties correctly note that the Form 499-A Order is not merely a procedural order, but effects
substantive rule changes, which violates the Administrative Procedures Act, and exceeds the
Bureau’s scope of authority. (SBC at 7-10; Qwest at 3-7; BDP at 12-21) The parties also
correctly note that the substantive rule changes are inconsistent with Sections 254 and other
provisions of the Communications Act and prior Commission orders. (Qwest at 8-9; BDP at 5)
All parties note that the disparate treatment of amended filings that reduce vs. increase USF
payments is arbitrary and capricious and constitutes bad policy. (SBC at 11-12; Qwest at 9-10;

BDP at 20-21; Sprint at 1-4) SBC correctly notes that the “good cause” test adopted in the
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Order for retroactive amendments prior to 2005 is beyond the scope of the Bureau’s authority
and inconsistent with Commission orders and the existing Form 499-A instructions. (SBC at 12
n. 36) For all these reasons, vacature of the Form 499-4 Order is required.

These arguments reflect Eureka’s arguments that USAC’s refusal to accept
Eureka’s revised filings for 2000 and 2001, using standards later codified in the Form 499-4
Order, lead to a gross overstatement of Eureka’s USF obligation and constitute double recovery
of USF payments. BEureka agrees with SBC, Qwest, BDP and Sprint that the procedural and
substantive infirmities of the Form 499-A Order — and in USAC’s refusal to accept Eureka’s
revised Form 499-As for 2000 and 2001 — compel the vacature of that order, and the acceptance

of the revised forms submitted by Eureka and the other parties.

III. CONCLUSION
For the reasons discussed above, Eureka respectfully requests that the
Commission vacate the Form 499-A Order and instruct USAC to accept revised Form 499-As,

pursuant to the existing Form instructions.

Respectfully submitted,

onathan E. Canis
Darius B. Withers

KELLEY DRYE & WARREN, LLP
1200 19" Street, N.W.

Suite 500

Washington, D.C. 20036

(202) 955-9600
jcanis@kelleydrye.com

Dated: March 30, 2005

DCO01/CAN1}/232610.1 4




EXHIBIT A




KELLEY DRYE & WARREN vrp

A LIMITED LIABILITY PARTNERSHIP

1200 19TH STREET, N.W.

NEW YORK, NY SUITE 500 FACSIMILE
TYSONS CORNER, VA WASHINGTON, DC 20036 (202) 955-9792
CHICAGO, 1L www. kelleydrye.com

STAMFORD, CT

(202) 955-9600
PARSIPPANY, NJ

BRUSSELS, BELGIUM
DIRECT LINE: (202) 955-9774

EMAIL: dwithers@kelleydrye.com
AFFILIATE OFFICES

JAKARTA, INDONESIA
MUMBAL, INDIA

January 10, 2005

VIA ELECTRONIC DELIVERY
(COURTESY COPIES HAND-DELIVERED)

ATTN: Form 499-A Revision Order

Jeffrey A. Mitchell, Esq.

Associate General Counsel

Universal Service Administrative Company
2000 L Street, N.W., Suite 200

Washington D.C. 20036

Re:  Form 499-A Revision Order; In the Matter of a Request for Review By
Eureka Broadband Corporation of A Decision of the Universal Service
Administrator; CC Docket No. 96-45, CC Docket No. 97-21

Request for Further Review, and Submission of Supplemental
Information

Dear Mr. Mitchell:

On behalf of Eureka Broadband Corporation (“Eureka” or “the Company”) as
successor-in-interest to Gillette Global Network, Inc. (“Gillette” or “GGN”), we hereby submit
supplemental information to the Universal Service Administrative Company (“USAC”) pursuant
to an Order of the Federal Communications Commission (“FCC” or “Commission”) released on
December 9, 2004 (the “499 Revision Order”).' This submission is made in further support of
Eureka’s September 30, 2004 Appeal of the decision of USAC regarding two revised 499-A
filings (“Appeal”).

In the Matter of Federal-State Joint Board on Universal Service, 1998 Biennial Regulatory
Review, Changes to the Board of Directors of the National Exchange Carrier Associations, Inc.,
CC Docket Nos. 96-45, 98-171, 97-21, DA 04-3669 (rel. December 9, 2004) ( “499 Revision
Order”).
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Page Two

I. THE 499 REVISION ORDER REQUIRES USAC TO REVIEW REQUESTS TO
ACCEPT AMENDED FORM 400-As

The Commission released its Order concerning a modification in the deadline for
filing revisions to the Telecommunications Worksheet (“Form 499-A’") on December 9, 2004
and it becomes effective on January 10, 2005. The Order expressly considered the USAC
practice of rejecting Form 499-As not submitted within one year of the due date of the original
filing, if the revision would decrease regulatory fees or contributions to the Universal Service
Fund (“USF”).

The Commission decided to uphold the general USAC practice by adopting the
one-year filing deadline on a prospective basis, applying a strict filing requirement to all 499
filings made after the effective date of the Order. The Commission, nevertheless, acknowledged
numerous pending petitions for review of USAC’s policy which were filed before the issuance of
the 499-A4 Revision Order.

With regard to the pending requests, the Order instructs USAC to review these
pending petitions, and to consider any new information filed up through the effective date of the
Order. Specifically, the Order announces that the Commission will “remand these requests to
USAC and direct USAC to revise universal service contribution obligations as appropriate
provided that (1) the Petitioner has demonstrated good cause for submitting the revision beyond
the one-year revision window; and (2) the Petitioner has provided an explanation of the cause for
the change along with complete documentation showing how the revised figures derive from
corporate financial records.”

Finally, the Order requires USAC to give consideration to the pending petitions in
strict compliance with the limited remand described by the Commission. The Order notes that to
the extent a petition raises issues other than the acceptance of the revision of a 499-A, the
Commission retains these issues for disposition at another time by the Wireline Competition
Bureau or the Commission. In this case, one such is the issue of whether a Eureka must
contribute certain funds to the USF if another carrier collected and subsequently remitted those
same funds to the USF.

In the 499 Revision Order, the Commission “grant[ed] the pending requests for
review” and directed USAC “to consider if there was good cause to allow revisions” of Eureka’s
499 forms beyond the one-year deadline.” In so stating, the Commission directed USAC to m

2 See 499 Revision Order at§ 13.
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consider fully the substantive arguments and evidence submitted by carriers petitioning for
acceptance of their revised forms.

Thus, pursuant to the 499-4 Revision Order, we submit this further request for
review by USAC. As is discussed in detail in the following section, on September 30, 2004,
Eureka submitted to the Commission and USAC, a request for review of USAC’s decision
rejecting 499s submitted by Eureka for the reporting years 2000 and 2001 (for revenues
generated in 1999 and 2000).> By this supplemental submission, Eureka reiterates critical points
of information contained in the Company’s initial 4ppeal, and appends a copy of the Appeal to
this filing as Attachment A. The information in the initial petition, standing alone, provides
justification for USAC to accept Eureka’s revised 499-As. Nonetheless, as the Commission
offered in the 499-4 Revision Order, Eureka also submits new information in support of its
request to accept the revised 499s-As. Taken together, these submissions present a compelling
case for granting Eureka’s request to accept the revised filings.

II. THE ISSUE IN DISPUTE: WHETHER USAC SHOULD ACCEPT EUREKA’s
REVISED 499-As FOR 2000 AND 2001

Background and Corporate History of Eureka

The specific circumstances of Eureka’s corporate history, and its prior
communications with USAC, serve as a substantial basis by which USAC should accept
Eureka’s revised 499-A forms for the reporting years 2000 and 2001. Eureka is a New York
City-based provider of resale and facilities-based telecommunications services to enterprise
customers in New York, Maryland, Virginia, and Washington, D.C. Eureka is a company that
has grown through acquisitions over the last five years. Due to the nature of these transactions,
the Company’s current management did not have oversight of the 499-A filing process during
the relevant time periods.

The Effect of Corporate Acquisitions on Eureka’s Form 499-A Filings

Since Eureka Broadband Corporation’s inception, the Company has acquired
seven (7) different companies, including Eureka’s subsidiaries Gillette Global Network and
eLink Communications. Although each subsequent corporate acquisition since 1999 increased
revenues and customers, and therefore allowed the company to survive through difficult
economic times, each created significant turmoil. At the time of each acquisition, the target

Appeal of Decision of the Universal Service Administrative Company Concerning Eureka
Broadband Corporation’s Revision to Form 499-A and Application of Charges, filed September
30, 2004 (“Eureka Appeal” or “Appeal ™).
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companies were distressed, plagued with poor record systems, and unstable workforces, which
made each merger integration more difficult than normal for competitive telecommunications
businesses. In particular, the absence of a unified billing platform among the different entities
created significant problems for the Company — not the least of which was tracking and
categorization of revenues. By 2004, however, Eureka’s management completed an internal
evaluation of its records, properly reorganized the Company, and determined revenue histories of
the Company’s various predecessors.

The full integration of the varied operational components of each of the seven
acquired businesses was a difficult process that has taken a total of three years. In fact, not until
late in the third quarter of 2003 did Eureka establish a single, fully integrated, billing system to
enable accurate tracking and identification of USF-eligible revenues. This created two
problems central to the issues in the Appeal currently before USAC:

e First, at the time Eureka approached USAC and the FCC in May 2004, the Company did
not believe, nor did it have any knowledge, that GGN had previously filed any Form 499-
As. In particular, Eureka was unaware that GGN filed a Form 499-A in 2000.

e Second, GGN never filed a 499-A in 2001 (for year 2000 revenues). Rather, USAC
created a 499-A reflecting “projected” revenues, derived from the incorrect GGN-filed
form.

Only after Eureka voluntarily approached the Commission and USAC to disclose its outstanding
debt, did the Company discover that the previous 499-As had been submitted and those filings
were incorrect.’

FEureka’s Voluntary Payment Plan and “Revised’’ Filing Efforts

Eureka created the 499-As, including those for the reporting years 2000 and 2001,
based upon financial and accounting records remaining with the Company after the disruption of
September 11, 2001 and subsequent merger reorganizations. To calculate its USF obligations,
Eureka utilizes computer software which applies appropriate factors to gross revenues and
derives those amounts subject to contribution to the USF.

See Eureka Appeal at Exhibit 4, citing May 5, 2004 Letter to Timothy Peterson, Federal
Communications Commission from Jeffrey Ginsberg, Chairman, Eureka Networks.

See Eureka Appeal at Exhibit 4, citing May 10, 2004 Letter re: Proposed Payment Plan
Arrangements to Timothy Peterson, Federal Communications Commission from Jonathan E.
Canis and Darius B. Withers, Kelley Drye & Warren LLP.
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On May 10, 2004, after conducting an internal review of its records and
completing calculations, Eureka submitted (on behalf of the predecessor companies and
surviving USF Filer entity, GGN) a retroactive filing of Form 499-As for a range of years, from
1999 and continuing through 2004 (representing revenues from 1998 through 2003) as well
providing the Commission and USAC with a Voluntary Payment Plan proposal.

In June of 2004, however, Eureka received an automatically generated letter from
USAC advising Eureka that the new, “revised” FCC Form 499-A forms for the reporting years
2000 and 2001 (1999 and 2000 revenues) were being rejected (“2000/2001 Revised Filing”).6
Only then did Eureka leamn, for the first time, that an older, GGN-authored form was “on-file”
with USAC. This occurred, after the Company voluntarily and without any contact from USAC,
approached it and the FCC to resolve its USF obligations.

Thus, at the time Eureka made its filing, it was unaware that with respect to two
forms, the submissions would be considered “revised” filings. Eureka submitted its Voluntary

Payment Plan, complete with 499-As for prior years, with the understanding that its filings were
new, original, filings.

The 2000 GGN Form 499-A and the USAC-Generated 2001 Filing Were
Erroneous and Grossly Overstated the Amount of USF Contributions Owed By
FEureka

After receiving information from USAC regarding the prior filings, Eureka
conducted an internal investigation of its available records. The Company identified critical
mistakes in the earlier filings. First, GGN’s 2000 filings mistakenly included gross revenues as
the eligible USF-revenue base. In particular, GGN included Internet Service Provider (ISP) and
other non-USF eligible revenues in its calculations. Eureka easily identified these mistakes by
taking the same revenue information and completing the 499-A properly, per the 499-A
Worksheet Instructions, and excluding the non-USF eligible revenues from the reported revenue
base. By deducting revenues attributable to Internet service, local service, and other non-
telecommunications revenues, Eureka determined that GGN overstated the predecessor
company’s USF obligation in the 2000 499-A filing by $205,887.14.

Second, GGN never made a 2001 filing. As the Company discovered, because of
USAC’s standard practice of using a carrier’s prior filing to “project” the revenues of a USF filer
in the following year (if the carrier fails to file), the same calculation mistakes from the 2000
filing were reflected in the USAC-generated 2001 499-A. The 2001 499-A was based on the

6 Copies of relevant correspondence between Eureka’s counsel and the Commission and USAC are

enclosed herein as exhibits to Eureka Appeal.
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flawed 2000 GGN filing. In a manner identical to the calculations performed for the GGN 2000
fling, the Company concluded that the USAC-generated 2001 499-A overstated the USF
obligation for Eureka by $44,483.09.

Finally, the Company determined that both filings failed to account for payments
made by GGN to MCI, Inc., which MCI, in tumn, remitted directly to the USF. Eureka
acknowledges this latter issue is still pending before the FCC, and is not ripe for resolution by
USAC at this time. Eureka notes it, however, to illustrate a further flaw inherent in the GGN
filing, thereby rendering the alleged accuracy of these earlier filings even more suspect.

III. EUREKA’S PETITION FOR REVIEW PROVIDES ADEQUATE
INFORMATION TO COMPEL THE ACCEPTANCE OF THE REVISED 2000
AND 2001 499-A FILINGS

Eureka’s Appeal describes in detail the process by which the Company
approached the FCC and USAC voluntarily to present a payment plan and submit new 499-A
filings to USAC to resolve any outstanding regulatory obligations. In addition to outlining the
legal shortcomings inherent in USAC’s practices, the Appeal chronicles the Payment Plan
process initiated by USAC in May of 2004. The very process required for Eureka to submit
information to USAC, and therefore comply with the Payment Plan obligations, also required
Eureka to certify to the accuracy of its submissions, including all financial information relied
upon or submitted by the Company. It also required Eureka to identify any issues for appeal to
the FCC.

Furthermore, adequate information is contained in Eureka’s appeal to justify
acceptance of the revised 499-A filings. As described in the Appeal in greater detail, the
“original” 499-A filing in 2000 represents erroneous data mistakenly calculated by GGN. In the
specific instance of the “original” 2001 Form 499-A, the submission did not reflect an actual
filing by GGN or by Eureka. Instead, it reflects only an assessment, or a projection of revenues
created by USAC, based upon erroneous data from the GGN filing submitted in 2000. As noted
herein, we have appended the Eureka Appeal to this supplemental submission, and reiterate that
the information originally filed in the Appeal fully supports acceptance of the revised 2000 and
2001 499-A filings.

IV. THE ADDITIONAL INFORMATION PROVIDED IN THIS FILING FURTHER
SUPPORTS ACCEPTANCE OF THE REVISED 2000 AND 2001 499-A FILINGS

The documentation attached hereto at Attachments A and B shows that USAC’s
rejection of Eureka’s revised 2000 and 2001 submissions are not supported on the record. As is
addressed in detail in the attached Appeal, the difference between the USF obligations based
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upon the predecessor company GGN’s submissions and the successor-in-interest Eureka’s
revised submissions, total $250,370.23.7 This difference is due to GGN’s inclusion of non-USF
eligible revenues in their previously submitted 499-A forms. This error caused a significant
overstatement of GGN's USF obligations in its 2000 filing.

As noted earlier, the “original” 2001 499-A assessment, which was created by
USAC because GGN never submitted a filing for 2001, is inherently flawed because it is based
upon the erroneous data submitted by GGN in its 2000 Form 499-A submission. But, as
discussed here and in the Appeal, documentation provided by Eureka demonstrates that the
revenues reported by GGN to compute its USF obligation in 2000 included non-USF eligible
revenues. This demonstrable error in GGN’s 2000 form constitutes prima facie evidence that
supports acceptance of the revised 499-A forms. Moreover, the newly submitted documentation
at Attachment B illustrates that Eureka’s 2000 and 2001 revised submissions were developed
consistent with the methodology applied to Eureka’s subsequent filings for 2002, 2003, and
2004. Notably, USAC accepted the underlying information contained in these later filings.

As a final point of support for revision of its 499-A forms, Eureka submits, as it
has on multiple occasions in the past before USAC, a certification from a corporate officer that
the financial information submitted to USAC — in this proceeding and the payment plan
negotiations - is true and accurate. The certification is attached hereto as Atrachment C.

The Information provided in Eureka’s earlier Appeal, and the supplemental
information provided herein, show conclusively that failure to accept Eureka’s revised filings for
2000 and 2001 would lead to a gross overstatement of Eureka’s USF obligations. USAC’s
failure to accept Eureka’s May 2004 filings would result in a considerable overpayment to the
USF. We also note that such action represents an unconstitutional taking under the 5™
Amendment of the Constitution.

At bottom, USAC cannot justifiably deny Eureka’s request for acceptance of its
revised filings. Eureka has provided a logical “explanation of the cause for the change” in its
predecessor GGN’s 499-As, and supporting documentation to show how it arrived at its revised
filing, per the directives in the FCC’s Order. The Order further instructs USAC to “consider any
new information filed up through the effective date of the Order.” As requested, Eureka has
provided this additional information and clarified the facts contained in its pending Appeal to
support a decision to accept the Company’s revised 499-A submissions.

* * * *

7 See Eureka Appeal at 3, 7-14.
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V. CONCLUSION

In closing, Eureka has demonstrated good cause for its filing of revised 499-A
forms for 2000 and 2001. We respectfully request that USAC consider all the information
submitted by Eureka, including information submitted to it during Eureka’s voluntary offering of
a payment plan proposal to USAC in May of 2004; conclude that this information provides
adequate grounds for revising the GGN filing of 2000, and the USAC-calculated filing of 2001;
and accept the revised filings that Eureka has submitted for those years.

Respectfully submitted,

/s/ Jonathan E. Canis /s/

Jonathan E. Canis
Darius B. Withers
Counsel to Eureka Broadband Corporation

Attachments (as noted)

cc: Jeffrey J. Carlisle, Chief, Wireline Competition Bureau, Federal Communications
Commission (courtesy-copy hand-delivered)
Narda Jones, Esq., Chief, Telecommunications Access Policy Division (courtesy copy
hand-delivered)
Anita Cheng, Esq., Assistant Chief, Telecommunications Access Policy Division, Federal
Communications Commission (courtesy-copies hand and electronically delivered)
Paul K. Cascio, Esq., Assistant General Counsel, Office of the General Counsel, Federal
Communications Commission (courtesy-copies hand and electronically delivered)
Mr. Mark A. Carmichael, Vice-President, Finance, Universal Service Administrative

Company (courtesy copy hand delivered)

Mr. Michael Lawrence, Universal Service Administrative Company (courtesy-copies
hand and electronically delivered)
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Before the WCATE

FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554 RECE’VED
In the Matter of a Request for Review SEP 3 0 200 y
By Eureka Broadband Corporation of Decision Federal Gopy
of Universal Service Administrator Ofﬂ::"augf oo mw(’:ya,,,m%
Fcc!eral-State J pint Board on CC Docket No. 96-45
Universal Service
Changes to the Board of Directors of the CC Docket No. 97-21
National Exchange Carrier Association, Inc.

APPEAL OF DECISIONS OF THE UNIVERSAL SERVICE ADMINISTRATIVE
COMPANY CONCERNING EUREKA BROADBAND CORPORATION’S REVISION
TO FCC FORM 499-A AND APPLICATION OF CHARGES

Pursuant to Section 54.713 of the rules of the Federal Communications
Commission (“FCC” or “Commission”), 47 C.F.R. § 54.713, Eureka Broadband Corporation
(“Eureka” or the “Company”) as successor-in-interest to Gillette Global Network, Inc.
(“Gillette” or “GGN”) hereby respectfully requests that the Commission grant this request for an
appeal of two decisions of the Universal Service Administrative Company (“USAC”).
Specifically, Eureka is disputing a series of decisions by USAC, which would result in the
application of a total of $606,982.22 in Universal Service Fund (“USF”) fees against Eureka. As
explained herein in greater details, Eureka voluntarily approached USAC and the FCC to
discuss the establishment of a payment plan (the “Voluntary Payment Plan”) and to become fully
compliant with its USF obligations pursuant to Section 254 of the Communications Act of 1934,
as amended, 47 U.S.C. § 254. Nevertheless, USAC has chosen to, during the payment plan
discussions, reject the filing of revised 499A Forms and to impose fees on Eureka, which would

result in a double recovery to the USF.




INTRODUCTION AND EXECUTIVE SUMMARY
Eureka is a New York City-based resale and facilities provider of telecommunications
and internet services to enterprise customers in New York, New Jersey, Maryland, Virginia, and
Washington, D.C. Eureka offers businesses a single source for voice communications services,
high-speed Internet, managed security services and data networking solutions. Eureka
Broadband Corporation was established is 1998 and since that year has acquired seven (7)
companies including GGN in December 2000.

On May 10, 2004!, Eureka submitted a retroactive filing of (on behalf of GGN)
Form 499-As from 1999 through 2004 (representing revenues from 1998 through 2003) as well
as the Voluntary Payment Plan proposal thereby initiating formal negotiations with USAC and
beginning the process of working with USAC to identify its USF-based obligations. At the time
Eureka submitted its Voluntary Payment Plan, the Company did not believe that GGN had
previously filed any Form 499-As concerning revenue generated during the relevant time frame
between 1998 and 2003. Therefore, in May of 2004, Eureka believed it necessary to submit the
499A Forms to come into compliance and commence the Payment Plan negotiation and
acceptance process with USAC and the FCC.

During the payment plan negotiation process, however, Eureka received an
automatically generated letter from USAC advising Eureka that the new, “revised” FCC Form
499-As for the reporting years 2000 and 2001 (1999 and 2000 revenues) were being rejected
(*2000/2001 Revised Filing”). The stated basis for rejection of the “new”, revised form was the
fact that, unbeknownst to any participants in the discussions at the time, GGN had, in fact, filed a

FCC Form 499-A in 2000. Eureka only had the opportunity to review the aforementioned 499-A

! Copies of relevant correspondence between Eureka’s counsel and the Commission and USAC are attached

hereto at Exhibit 4.




after the Company’s initial document submission to USAC in May 2004. Upon review of the
filing, Eureka deemed the revenue accounting calculations, utilized as the basis for the 499-A, to
be completely erroneous. Unfortunately, the “refilling” of a “new” 499 Form, according to
USAC, violated USAC’s policy that a carrier has no more than one year after filing a 499A Form
to submit any adjustments to its reported revenues. Furthermore, USAC rejected Eureka’s new,
revised 2001 Form 499-A based on the identical policy. In fact, GGN never filed a Form 499-A
for 2001. USAC, nevertheless, chose to estimate an amount due from GGN based upon its 2000
Form 499-A filing. At the time of the automated rejection by USAC, counsel for Eureka was
actively discussing and negotiating, in good faith, with USAC and the FCC, the terms and
possible conditions associated with Eureka’s Voluntary Payment Plan. Eureka operated during
the negotiations under the belief that, as part of the ongoing negotiations, USF-eligible revenues
reported in the rejected 2000 and 2001 Form 499-As, rather than the revenues reported by GGN,
would form the basis for any final USF assessment calculations. Eureka and its counsel
therefore believed that USAC’s rejection of its 2000 and 2001 Form 499-As did not prejudice its
proposed Voluntary Payment Plan, and that an appeal of these rejections was not necessary.
This understanding changed on September 9, 2004, at a meeting between Eureka, its attorneys,
and representatives of the Commission and USAC, in which Eureka was told that the USF-
eligible revenues GGN reported, and USAC assessed for 2000 and 2001, respectively were
considered by USAC to be part of the total USF liability calculations. This amount,
$250,373.23, which is the difference in USF-obligations Eureka may owe based on application
of different revenue reporting is disputed by Eureka.

Second, Eureka also is seeking an appeal regarding an additional USAC decision

concerning a disputed amount in the sum of $296,200.10. This amount represents USF




payments made by Eureka through MCI, Inc. (“MCI f/k/a Worldcom”). During the relevant
time-period, MCI served as Eureka’s underlying carrier and passed through the applicable USF
charges to Eureka, which were paid by the Company. Accordingly, the implication of USAC’s
decision is that the USF would receive a double payment based upon one, single revenue stream,
which is facially contrary to applicable law, notions of basic equity, and public policy.

Finally, Eureka is disputing, and requests a decision by the Commission,
concerning the penalties and fees of $60,408.89, which USAC is attempting to impose on Eureka
for USF fees that were previously unpaid by GGN. The imposition of these fees is arbitrary and
capricious and are not reasonably tied to the costs that USAC has incurred, or may incur in the
future, in collecting Eureka’s past due balance. In fact, Eureka came forward voluntarily to
USAC in order to become fully compliant of all regulatory payments. USAC was spared the
major expense and investment of valuable USAC and Commission resources to track down
Eureka to obtain payment. Moreover, Eureka has, in full compliance with the Proposed Payment
Plan guidelines, included interest payments at a rate of 9%, both in its Voluntary Payment Plan
and in the payments made by the Company to date. By way of reference, between the time in
which Eureka submitted its payment plan in May of 2004 and the date of this Appeal, Eureka has
made payments to the USF totaling $357,265.82. USAC’s application of late payment fees is
entirely discretionary and due to the circumstances surrounding Eureka’s good faith efforts, these
fees should not be assessed against Eureka.

Based upon the foregoing, and as is described herein, Eureka respectfully requests
that: (1) the Commission reverse USAC’s decision to reject Eureka’s adjusted filing of Form
499A-s for the years 2000 and 2001; (2) reject USAC’s decision to impose USF-payment

obligations based on previously contributed amounts paid by Eureka to its underlying carrier




MCI, and (3) reject USAC’s discretionary decision to impose late penalties and fees against
Eureka.
BACKGROUND AND RELEVANT FACTS

GGN’s original Form 499-A filing for calendar year 1999, which was due April 1,
2000, was filed on or about September 20, 2000 (“September 20, 2000 Filing™). As Eureka has
now discovered, GGN’s September 20, 2000 499 Filing contained errors most likely caused by
GGN’s incorrect revenue allocation. To that end, GGN inadvertently: (1) overstated its long
distance revenues; and (2) understated its local revenues and enhanced services revenues.
Unbeknownst to Eureka, GGN corrected the errors and attempted to file a revised Form 499-A
on or about April 20, 2001 (the “Attempted First Revised Filing”). This filing was rejected by
USAC. In 2001, USAC did not receive a Form 499-A from GGN, and therefore estimated 2000
revenues from the inaccurate September 20, 2000 Filing.

Notably, during 2001 and on a going-forward basis, GGN was providing its long
distance services primarily on a resale basis, and was treated as an end user by its underlying
carrier, MCI, for USF purposes. As a result of this type of arrangement, MCI was, in fact,
recovering all, if not some amount in excess, of its USF charges from GGN, which GGN paid.3

As noted herein, on May 10, 2004, Eureka filed a Payment Plan Proposal and
Form 499-As, reflecting revenues generated from 1998 through 2003. The forms were filed for

three reasons: (1) to ensure Eureka was fully compliant with its regulatory payment obligations;

2 The Commission has the authority to consider the decisions of USAC pursuant to Section 254 of the Act

and Section 54.713 of the Commission’s rules, 47 C.F.R. §54.713. See also Changes to the Board of Directors of
the National Exchange Carrier Association, Inc., Federal-State Joint Board on Universal Service, Report and Order,
13 FCC Red 25058, 25093, 25095 at Y 69, 72 (1998) (“1998 Joint Board Order”) (“We find that the Commission
bas the authority to review USAC decisions . . . . because USAC is administering the universal service support
mechanisms for the Commission, subject to Commission rules and oversight™).

3 See September 20, 2000 filing, where GGN certified that had been contributing to the USF through its
underlying carriers, attached as Exhibit 1.




(2) to provide USAC with information from which to formulate an amount that Eureka owed to
the USF; and (3) to initiate discussions and negotiations between Eureka, USAC, and the FCC as
part of the process of entering into a Voluntary Payment Plan for any outstanding USF balance.
In accord with the process, USAC forwarded an Acknowledgement of this filing on May 15,
2004, with an estimate of Eureka’s outstanding balance based upon these forms. Through its
standard operating procedures, on June 10, 2004, USAC sent Eureka a standard form letter
notifying Eureka that its 2000/2001 Revised Filing, which represented revenues generated in
1999 and 2000, was rejected from consideration. The other Form 499-As, representing the years
1998, 2001, 2002 and 2003 were filed concurrently and accepted for filing, as there was no Form
499-A from Eureka or a related entity on already on file for these periods.

From this point forward, Eureka and its attorneys, engaged in discussions with
representatives of the Commission, and USAC to discuss terms of the Voluntary Payment Plan.
Eureka maintained the belief that any question of whether the revised filings would be accepted
by USAC — ultimately — would be subject to and governed by these negotiations. Eureka
continued to believe that in conjunction with its good faith negotiations that USAC would
accept the previously (and systematically) rejected 2000/2001 Revised Filing and therefore
incorporated into the Voluntary Payment Plan. Based upon this belief, Eureka continued the
negotiations in good faith, did not file an appeal of this decision with the Commission and
awaited a response from USAC of the proposed Voluntary Payment Plan. On September 9,
2004, Eureka and its attorneys received absolute confirmation ,for the first time, that USAC
intended to include in the proposed Payment Plan obligation revenue amounts derived from the
erroneous 499 Form GGN filed in 2000 and from the estimated Form USAC created to represent

a hypothetical 2001 Form fling by GGN Therefore, formal notification of the rejection of the




revenues, and the application of payments and penalties, occurred on September 9, 2004.
ARGUMENT |

A. USAC SHOULD ACCEPT THE REVISED 2000/2001 FILINGS AND -

APPLY THOSE FILINGS TO EUREKA'’S USF OBLIGATION ACCORDINGLY
USAC’s response to Eureka’s Revised 2000/2001 Revised Filing is inappropriate

for a number of reasons: (1) USAC lacks statutory or any other authority to refuse to accept
Eureka’s revised submission; (2) USAC’s action is inherently arbitrary and constitutes an abuse
of discretion in the administration of the USF; (3) the result creates bad public policy; and (4) in
the specific instance of the 2001 Form 499-A, this submission does not reflect a filing by GGN,
which did not file for that year, or by Eureka, which the FCC rejected. Instead, it reflects only a
projection of revenues created by USAC, based upon erroneous data from the GGN filing
submitted in 2000. USAC should therefore accept the submissions in a manner similar to other
filings made by Eureka for past years as described in the Voluntary Payment Plan.

1. USAC Lacks Authority To Impose A One-Year Limit That Precludes

Parties from Submitting Evidence of an Overpayment

Section 254 of the Communications of Act of 1934, as amended by the
Telecommunications Act of 1996 (the “Act”), provides generally for the equitable and
nondiscriminatory contribution by telecommunications carriers to mechanisms established by the
Commission and the Federal-State Joint Board to preserve and advance universal service.*
Although its existence was not mandated by the Act, USAC was established at the direction of

the FCC as an independent not-for-profit entity with the sole function of administering the

4 47U.8.C. §254.




Universal Service Fund (“USF”) and other universal service support programs.5

USAC does not possess any independent authority to create decisional or
interpretative rules governing the USF programs. The Commission and the Federal-State innt
Board retain full authority and control over the USF programs, and USAC at all times remains
subject to FCC oversight.® The limited responsibilities delegated to USAC are clear in the rules
and regulations setting forth the scope of USAC’s charter. Specifically, Sections 54.702(a) and
(b) of the Commission’s rules clearly state that USAC is responsible for administering the USF
programs, including billing, collection and disbursement of USF funds.” In addressing early
concerns over the role of USAC, the Commission has emphasized that USAC's functions are to
be “exclusively administrative”, noting that Section 54.702(c) expressly limits USAC’s power
by stating that USAC “may not make policy, interpret unclear provisions of the statute or rules,
or interpret the intent of Congress. Where the Act or the Commission’s rules are unclear, or do
not address a particular situation, the Administrator shall seek guidance from the Commission.”

Despite the fact that USAC is clearly prohibited from establishing policy or
addressing uncertainties in the administration of the USF on its own, it has clearly done so in this
case. In rejecting Eureka’s request, USAC has relied on its “previously adopted policy,”

approved by the USAC Board of Directors during a USAC Board of Directors meeting on July

27, 1999, limiting the period for carrier-initiated adjustments to USF submissions. According to

s See 1998 Joint Board Order, 13 FCC Red at 25064, 25065-66 at § 12, 14.

¢ See In the Matter of Federal State Joint Board on Universal Service, Report and Order, 12 FCC Red 8776,

9192 at Y 813-815 (1997) (1997 Joint Board Order”); 1998 Joint Board Order at 25065 at § 14; see also 47
U.S.C. § 254, et seq.

7 47U.8.C. §§ 54.702(a)-(b).

8 1998 Joint Board Order at 25067 at § 16 (responding to comments of BellSouth, Sprint, and US WEST).

4 47U.S.C. §§ 54.702(c).




an Action Item entitled, “Recommended Deadline for True-Up of Form 457,” USAC’s staff

recommended the following to the Board:

“[b]eginning with the September 1, 1999, data submission; carrier
initiated requests for changes in reported revenues be limited to 12
months . . . . Changes to prior submissions as a result of an audit
of a carrier’s revenue reported on the Form 457 would not be
impacted by the proposed limitation.”'®

USAC’s staff offered the following rationale to support adoption of the recommendation:

“Historically, USAC has accepted any changes in revenue

information reported by telecommunications service providers,

regardless of when the changes were reported. It is becoming

increasingly burdensome administratively to continue accepting

revisions to reported revenue information indefinitely . . . . Each

time a change is reported that affects end-user billed revenue, it

necessitates revising the service Provider’s billed amounts for the

period impacted by the change.”"’

The adoption of such a policy is completely unauthorized and inappropriate.

First, if USAC’s one-year limit for acceptance of corrected USF filings is deemed
to be justified and appropriate --which it is not-- such a limit was not properly adopted by USAC
as an administrative policy. Rather, if such a rule should be properly adopted, it would require
the Commission to follow its normal notice and comment rulemaking procedures. A one-year
limit is more than a mere administrative or organizational measure. It is a decisional rule with
potentially material adverse impact on contributors as well as on the USF as a whole. In
Eureka’s case, the automatic imposition of USAC’s one-year limit clearly results in such a

materially adverse impact, namely the disputed $296,200.10. USAC’s adoption and imposition

of such a rule, without public notice or comment that results in the confiscation of a carrier’s

10 The specific resolution stated, “RESOLVED, That the USAC Board of Directors directs staff to no longer

accept carrier initiated requests for changes in revenues reported on prior FCC Form 457 beyond 12 months from
the initial submission of the Form in question.” See Action Item # aBODOS5, attached hereto as Exhibit 2.

t See Action Item # aBODOS.




property without just cause, violates of basic notions of due process under the Fifth Amendment
of the U. S. Constitution.?

Second, USAC’s one-year policy actually contravenes the rules that expressly
contemplate that refunds will be given, without consideration of any time limit. Section 54.713
of the Commission’s rules states that, “[o]nce a contributor complies with the
Telecommunications Reporting Worksheet filing requirements, the Administrator may refund
any overpayments made by the contributor, less any fees, interests, or costs.”"® Therefore,
contrary to USAC’s implication, the Commission’s regulations contemplate that USAC will
provide refunds to contributors. Under such circumstances, USAC does not posses independent
authority to thwart the clear intent of the rules by refusing to refund an overpayment, and, by
extension, refusing to exclude the over-estimated amount from any remaining USF-balance
attributable to Eureka.

Third, USAC'’s rationale for adopting the policy contradicts the rules that govern
its operations. The one-year policy, adopted ostensibly to avoid an “administrative burden,”
ignores the provisions of Section 54.713 of the Commission’s rules, which specifically permits
USAC to receive compensation for administrative tasks. Because USAC is authorized to recover
its costs for such tasks, arbitrary policies adopted to avoid the necessity for undertaking such
tasks are completely unjustified.

Fourth, USAC attempts to support its position by stating to the Commission that:

12 By contrast, we note that the Commission has used notice and comment procedures to adopt rules for

refunds in other contexts, e.g., in cases concerning refunds of filing fees paid by applicants for commercial broadcast
licenses. See In the Matter of Applications of Wade Communications, Inc., Ellen R. Evans d/b/a Heartland
Communications, and B.R. Clayton and Martha S. Clayton d/b/a Middleton Radio, Memorandum Opinion and
Order, 16 FCC Red 20708, 20710 at § 7 (2001). See also In the Matter of Implementation of Section 309(j) of the
Communications Act — Competitive Bidding for Commercial Broadcast and Instructional Television Fixed Service
Licenses, First Report and Order, 13 FCC Red 15920, 15933, 15939 41 32-33, 49 (1998).

B 47CF.R. § 54.713
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“We are unable to accept the revision because it was not filed within one year of the original
submission.”’* Eureka notes the corollary — namely, that no Commission regulations restrict
USAC from accepting a worksheet, nor do any Commission regulations govern the process by
which it will accept, consider, or reject any worksheets filed out-of time. Thus, USAC is without
discretion to reject a corrected worksheet, whenever it is filed. The same letter was also received
in regard to the 2001 Form 499-A, even though GGN never filed a 2001 Form. Rather, USAC
computed an amount it believed GGN owed, based upon the erroneous 2000 Filing."’

Finally, nowhere is there statutory or regulatory authority cited to support the
USAC policy and nowhere is any indication given that USAC sought public comment or
consulted with the Commission prior to adopting the policy. Thus, the adoption of, and reliance
upon, such a policy directly violated the Administrative Procedures Act and contravenes express

limits on USAC’s discretion.

2. USAC'’s Policy is Arbitrary And An Abuse of Discretion

Even if USAC is deemed to have the authority to adopt policies concerning the
filing of corrected worksheets, the particular policy at issue here is manifestly arbitrary and
unfair. As such, it is a complete abuse of USAC’s discretion.

As an initial matter, USAC’s policy is striking in its asymmetry. USAC has
limited a carrier’s ability to recover refunds, or adjust the reporting mechanism to accurately
portray a contributor’s revenues, beyond a date certain, but has accepted no corresponding limit
on its own ability to conduct audits, impose changes to reported revenues, and collect under-

payments. It is simply inappropriate for USAC to have such unequal and limitless discretion to

4

Letter from USAC, dated June 10, 2004, Re: 2000 Form 499-A Revision Rejection.

15 Facsimile Cover Sheet from Michelle Tilton of USAC to Tadas Vaitkus of Eureka in regards to GGN

filings, attached as Exhibit 3.
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recover revenues from carriers, while imposing an apparently strict limit on the ability of carriers
to obtain refunds.

USAC justifies its policy in part with the argument that there are few indicia of
reliability in Form 499 revisions beyond the one-year deadline. However, USAC cannot have it
both ways. If USAC feels confident that sufficient indicia of reliability exist for it to recover
under-payments after a one-year period, it should possess the same level of confidence that
reliable indicia exist to support identification of over-payments and refunds due to a carrier, as
the Commission’s rules contemplate. ‘¢

Absent a waiver, the USF programs are unjustly enriched. Such a result flouts the
Commission’s directive that USAC recover all funds due in an equitable and nondiscriminatory
manner,'” and cannot be justified.

3. USAC’s Decision Is Bad Public Policy

The Commission must not uphold USAC’s decision because it will have negative
implications for the contribution methodology underlying the USF program. To date, carriers
have reported revenues subject to USF contributions with the understanding that if they over-
report revenues and make excess contributions, the opportunity will exist to receive
consideration for the amounts over-estimated.'® To be sure, carriers have the incentive to be as
accurate as possible in their filings, but as is evident from Eureka’s case, unintentional and

unforeseen mistakes inevitably will occur. If USAC’s position prevails, carriers would not be

16 By analogy, the United States Internal Revenue Code permits taxpayers to file any claim for a refund

within three years, 26 U.S.C. § 6511(a); and correspondingly subjects the Internal Revenue Service (“IRS”) to a
general three year statute of limitations for filing suit for a deficiency assessment, 26 U.S.C. § 65019(a).

17

See generally, 47 U.S.C. § 254.
18

Federal-State Joint Board on Universal Service, Petition for Reconsideration filed by AT&T, Report and
Order and Order on Reconsideration, 16 FCC Red 5748, 5733 at §12 (2001).
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confident that USAC will fairly address and resolve such honest mistakes.

Most critically, the unchecked implementatifon by USAC of its policy limiting the
revision of 499-A Forms may lead to substantial over-collection of USF contributions. In the
case of Eureka, who came forward to USAC to meet its outstanding obligations, the over-
estimation based upon the 2000 Form filed by GGN and the Estimate of the 2001 revenues
would constitute a significant sum over the amount Eureka actually owes based on its actual
revenues. On a cumulative basis over time, and in cases involving additional carriers, distortions
in the amounts collected will be even greater. USAC has offered no explanation of whether or
how adjustments will be made for such distortions. The implications of USAC’s policy are that
over-collections and over-estimations left without correction for more than a year will simply be
retained without any adjustment. The indefinite retention of such over-collections and over-
estimations is not authorized, and would threaten the integrity of the USF program and may
place a chilling effect on other contributors who have been remiss in contributing properly to the
USF from coming forward to meet their obligations, as Eureka has in this case.

4. Eureka’s May 10, 2004 Filing of a 2001 499-A Form Should be

Accepted for Filing

GGN never filed a Form 499-A, in 2001, to account for its 2000 revenues and
therefore was not billed properly by USAC.'® Moreover, the USAC Administrator billed GGN
in 2001 based upon an estimate of its 2000 revenues driven by the previous year’s filing, an

action, which was well within Commission Regulations.?® With this action, there is the

19

Facsimile Cover Sheet from Michelle Tilton of USAC to Tadas Vaitkus of Eurcka in regards to GGN
filings, attached as Exhibit 3.

2 Under §54.709(d) of the C.F.R. the USAC Administrator shall bill a contributor “based upon data the
Administrator has available, including, but not limited to, the number of lines presubscribed to the contributor and

data from previous years, taking into consideration any estimated changes in such data.”
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implication that this action can be undone upon proper filing of the outstanding Form 499-A by
the contributor.?' This principle should extend to Eureka’s case as well.

In this instance, Eureka has been negotiating in good faith on its Voluntary
Payment Plan. During this process, Eureka filed what it believed to be all previously un-filed
Form 499-As, including the 2001 Form 499-A. This was necessary for USAC to determine
Eureka’s amount due and negotiate a Voluntary Payment Plan. All of these previously un-filed
Form 499-As were accepted by USAC, except for this particular one. This 2001 Form 499-A
was rejected because the USAC Administrator had already assessed an amount to GGN for 2000.
USAC argues that GGN constructively filed its 2001 Form 499-A. Therefore, under USAC’s
administratively unsound one-year policy, the Company was unable to adjust the amounts
downward. If GGN had paid this invoice, the rules state that GGN would have been able to seek
arefund of the overpayment. Extending this principle to the case here, Eureka should be allowed
to receive the same benefit of having the amounts in the revised 2001 Form 499-A calculated as

part of any remaining USF-balance which may be attributable to Eureka.

B. EUREKA HAS NO OBLIGATION TO REPAY AMOUNTS THAT HAVE BEEN
PAID TO UNDERLYING CARRIERS INCLUDED IN ITS CURRENT OBLIGATION

MCI considered GGN, and later Eureka, an end user for purposes of USF
collection. As such, MCI passed through USF charges to GGN, who paid them. Therefore,
GGN understood that many of its USF obligations were already being met through their

payments to MCI and stated accordingly on its 2000 499-A that was filed on September 20,

2 See §54.713 C.F.R,, stating, “Once a contributor complies with the Telecommunications Reporting

Worksheet filing requirement, the Administrator may refund any overpayments made by the contributor...”.
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2000.2 These payments were made to MCI with a good faith belief that they were indeed going
to USF on GGN’s behalf.

During the course of the negotiations of this Voluntary Payment Plan, Eureka was
told that any payments made to MCI were not going to be deducted from the outstanding balance
and must be included as part of the Voluntary Payment Plan, and that Eureka’s recourse for
recovering these moneys was to seek repayment from MCI. There is nothing in the rules that
allows for a claim of this nature between carriers. Further, USAC’s policy in this regard adds
additional unfair costs to the carriers who are caught in this position, by forcing them to incur
litigation costs on a matter that can be resolved through a simple accounting cost adjustment.

Finally, USAC’s position that Eureka should seek refunds from MCI is inherently
inequitable. MCI has already remitted the USF payments to the fund. If Eureka now pays the
same amounts into the fund, there will be by definition a double payment by carriers and an
over-recovery by USAC. At the same time, USAC’s one-year limit on accepting revisions to
499-A Forms effectively would prevent MCI from obtaining a refund from USAC, thereby
ensuring that the double payment into the fund could not be remedied. This would be, of course,
an inequitable and illogical result.

It would be inequitable to force Eureka to make an additional payment of these
revenues to USF, when it is MCI that took on the responsibility for this burden by treating GGN

as an end user, and collecting and remitting USF payments. Further, there is no mechanism in

z See Exhibit 1, the 2000 499-A, filed on September 20, 2000, Block 603, “Gillette Global Network, doing

business primarily as a long distance reseller, has been contributing to the universal service fund [sic] through
underlying carriers.” In addition, GGN certified in the same block that it was exempt from contributing to Universal
Service based upon this relationship with its underlying carrier. Further, this language also appears on its first
attempted revision that was filed on April 28, 2004 that USAC rejected.
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place to facilitate such a refund of these revenues.” Hence, the amount of $296,200.10 should
be removed from the amount subject to any outstanding USF balance, which may be applied to
Eureka.

C. USAC MAY NOT UNJUSTLY IMPOSE DISCRETIONARY CHARGES AGAINST
EUREKA

Eureka contacted USAC to bring itself into compliance with the USF earlier this
year. Eureka understood that it owed USAC for USF fees from its successee in interest, GGN,
dating back to 1998. Under 47 C.F.R. §54.713, the USAC Administrator “may bill a contributor
a separate assessment for reasonable costs because of that contributor’s. . .late payment of
contributions.” Clearly, this assessment of the fee is discretionary, and tied to compensating
USAC for costs associated with recovering these revenues for USF. In this case, however,
Eureka came to USAC to account for its past, and come into compliance with its obligations.
USAC did not have to seek out Eureka, nor did USAC have to commence collection proceedings
against Eureka, and therefore likely expended no costs in order to receive these past due amounts
from a company USAC likely did not know existed.>* USAC has offered no explanation for
these fees, other than they are late payment and late filing fees.

In fact, under the terms of the proposed Voluntary Payment Plan, Eureka will be
paying an additional nine percent (9%) interest on the undisputed principal amount due to
USAC. This interest charge will amount to approximately the same amount of money as USAC
is seeking to recover as late payment and late filing fees. To allow USAC to recover both the

interest and the late payment and late filing fees which would result in USAC receiving

» For illustrative purposes, if a party overpays a vendor for the tax on an item subject to sales tax, that party

may petition to receive a refund from the applicable state tax authority, who is receiving the benefit of that windfall,
rather than from the vendor itself. No such analogous process exists at USAC. See, by example, NY Tax Law
§1139 (a).

# At the beginning of the process, a search was conducted for Form 499 Filer Identification Numbers for
GGN and Eureka. GGN’s lapsed in 2002, due to inactivity, and Eureka did not have one.
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unjustified amounts of Eureka’s funds

A finding that USAC is required to assess interest and late fees in every instance
in which a carrier negotiates a payment plan will have the ultimate effect of further damaging the
USF. The negative consequence of upholding such a decision is that it will likely discourage
other carriers from coming forward to meet their obligations to USAC. USAC should not collect
a windfall of interest payments, late payment and late filing fees, especially in this case where
there is insufficient cause. Here, where no extensive Commission nor USAC resources were
expended to determine the possible existence of Eureka’s past due contributions(Eureka was
unknown to USAC in May of 2004), it was Eureka who actually incurred significant
administrative costs as part of evaluating the extent of its obligations prior to May 2004.

Therefore, USAC’s one-year policy and its decision in the current case undermine
the confidence that USAC operates solely as a functional administrator. Indeed, they raise
important concerns that USAC may overstep the bounds of its limited responsibilities and make
decisions with unauthorized substantive impact, thereby potentially impeding, rather than
facilitating, the ultimate realization of the USF program’s laudable goals.

As a further matter, Eureka paid a portion of the outstanding USF debt it owes
through its underlying carrier during the relevant period, MCI, and should not be forced to pay
this amount twice. Similarly, Eureka should not be forced to pay late payment and late filing
fees on its obligations to USAC. As a result of USAC’s decisions in this regard, USAC and the
USF would receive unjust enrichment if it is allowed to collect late fees intended to compensate
USAC, as an Administrator of the Fund, for costs in securing revenues from carriers, like
Eureka, who have lapsed in their payment obligations, but have since come forward of their own

accord to USAC in order to achieve full regulatory and payment compliance.
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CONCLUSION
In light of the foregoing, Eureka respectfully requests that the FCC reverse
USAC’s decisions and direct USAC to remove from consideration the disputed amount of

$606,982.22 as applied to Eureka’s USF balance.

Respectfully submitted,

/s/ Jonathan E. Canis /s/

KELLEY DRYE & WARREN LLP

Jonathan E. Canis

Darius B. Withers

1200 19"™ Street, N.W. Suite 500
Washington, D.C. 20036-2423
202-955-9600 (voice)
202-955-9792 (facsimile)

Counsel to Eureka Broadband Corporation

Dated: September 30, 2004
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RETY

112 Al lrexfa nasnas thel you tas in providing tebecommunications sarvices, This should

inchude all names by which you are ideréfied on cuslamer bllls.

Gillette Global Network, Inc.

|3 Al

1

LR 13 4Fs

= {0 (& |3 (&N

a-r-.—:m

Use an addifonel sheatif necessacy. Each reposiing aalky musl paavkie ak names weed for caivler aciivities.

PERSOWNS MAKREG “MLUAA FALSE STATEMENTS IN THE WORKSHEET CAN BE PUNISHED 8Y FNE OR IZPRISONVENT UNCER TITLE 18 OF THE UNITED STATES OODE, i U.S.C. §1001
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2000 FCC Form 438A Telecammunications Repoarting Warksheet

Paga

Bfock2-A:  Personal Contact fonnation

208 Fiar 499 10 from Line 101}

202 tegsd name of reporiing antity (from Line 102}

Gillette Global Network, Inc,

203 Pessan who compieted this worksheet

Stanley H. Golove

204 Telephane mumber of his person

(312 7. 897-8330

205 Fax numbes af this person

{212 y- 906-9103

20! [ /800

Sten.Golovel@ggn.com

207 Corparate ofice, s, nama, and makng
2ddress 1o which fukre Telocommunicatons
Rapceting Warkshests should be sant

Gillette Global Network, Inc.
Attn: Stanley H, Galove
39 Broadway - 19th Floor

208 Bling sddrass and biling contact perscn:
fPlan adminisirators will send bils for contiibutions to Lhis
address. Plesse attach a wikten se@qiast for aiternathe
biing asengaments, |

New York, NY 10006

Blotk2-8:  Agent for Service of Procasa

Al cariers musl carplate Lines 209 %irough 213

208 D.C. Agect for Service of Pracess per 47 US.C 413 Stephen R. Bell 1 e, Farr &§ Gall ) o
210 Telephone numier of O.C. agert 202 - ~-8000

__Z)1 Fax nuher of 0.C. agant (202,. 887-8979
212 E-mal of 0.C. agent Sbell@willkie.com

213 Complele businesa sddress ol 0.C. agsat
for hand sanvice of docements

Stephen R. Bell
Willkie, Farr, & Gallagher
1155 218t Street NW

214 Alieroa’e Agert for Senice of Prooess {optional)

washington, D.C 20036

215 Telephone rumber ol sltesmais aganl

£ )-

219 Fax number of llemato aqerd

{ |

217 Emadatatemate agent

218 Complete business sddreas of allemale
agent for hand service ol dacumente

PERSONS BANKGNG WILUFUL FALSE STATEMEMTS FN THE WORKSHEET CAN SE PUNSSHED BY FINE OR WPRISONMENT UNDER TITLE 18 OF THE UNITED STATES COLE. 18 U.SC. §10C8

orm4
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2000 FCC Form 499A Telecomnmunicatiohs Repotting Worksheat

Fage 3

Black 3 Carrfer’s Carrler Revenne lafarmation

301 Fier 48810 {from L/ne 101)

302 Legalname of reparting entily (from Line 107)

Repot Biled Revenus for Januery 1 Mmugh December 37, 1995

Do not mpart any negalive numbers. Odar amourts eay e rcunded fo

the nearest thousand dolars. Howevsr, rapart all amaunis as uhale dalars.
e |

Revenus from Servics Provided far Resals by Other Contributara Lo

Gillette Global Network, Inc.

i

frtemnalfonal

Total
Revenue

| breakouis are £xd back
amouris, enler wdle

Bresgmuts

gau_r_l% eslimates
ntersiabe  [inlemational

Fudeeal Unlvarsal Besvice Suppart Mechanisms
Gixadcal sevica

303 Manihiy service, lacal caling, comeclion chames, vertical featuces,
and olher local exchange sandce mcluding subscriber line and

PICC charges ta IXCs

Provdded sx unbundied network sisments

Provided under cthws amangamernis

304  Paer munuts changss for adginaing of lerminaiing calis
rovided unides staly or federal aconss ol

b Providedas Labundted netwark efemarts ¢+ Cther Conlract amangament

Local peivate dne & special Bocess

Paypbone cormpensation from %03 casiers

Qther local leleconumunications sersce Myveres

MWMaWMummm or Siste Sowoes

uommy Mmaumagadumesompmﬂ

o
|
|
}

2

ao'pbplold o4

}I

!
[—= 4

L

Lflsenke

310

at

khrd

Qperalor and 1ol calls with allarsative blliing arengements (credd

cand, ocliect, Intemalioral catback, elc.)

"Ondinary L.ong Distaros (MTS, customer [old rea 80/388

sesvice, a330ciaiad monihly acooustl maintenance, PICC
pass-twaugh, and srilched saqvices act reporied aboua)

alo Lf
[ IR ]

Long dislance pevata ling services

<
(=]

31
314

Satolte sevvicas

o
L | &

aqo

LY

othar distance services

0

—il
msous MAKMNG WILLFUL FALSE STATEMENTS IN THE WORMSHEET CAN BE PUNISHED BY FINE CR IMPMSOMJHIT UMER TONRE 18 OF THE UMTED STATES CODE, 18 U.BC. §1901

<CC Fom
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2000 FCC Form 458A Telecommunications Reporting Worksheet

Page d

Block 4: End User snd Non-Telecommun leaty

tion

401 FlerdagiD [from Lias 101)

402 Legal reme of reporting snSly (fmam Lins 102}

Gillette Gleobal Network, Inc.

Report Biled Revenus for January 1 frough Oecember 51, 1999
Do not frepott §ny negalive numiters. Doilar amaounts may bs sounded lo

lheumslhousmd dohu. mmﬂmumumhddm

Revqmn Frnul Alomu loumn (end-mu hlenm % -u\-ieloum.] e
403  Surchasges or sthsr amaounts on bils identified as recawaring
State os Fedaraf universal servica caxinbulions

Tolad
Revanug

{2

i braakouts see nol bouk
amounls, salsd whols
nlega eskimales
interstste [intemalionul

-]

58500

959

Giag ool swiice

404  Monlhly service, locel cafing, comneciion charges, verical fealures,
and olher lacal éxchange servica charges except for fsderaly
fariffed subscriber dine dhergas snd PICC charges

280000

-

EEE I

(-]

405 TariTed submscriber lina charges and PICC charges levied by &

local exchanga cescier an & no-PIC customer

&000

408 {ocal private Fne and special accass sefvice

407 Payphone coin reverues

1800

mmbcd Islacommumnicelions wmenuu

409

Ma’l’iy Inflll;ﬂliﬂmdwn

L-'OGFP

9

410  Measage changes incdudng ssaming but exciuding 1ol charges

411 Pre-peid caling cexd Jackiding cand salas 1 USIOME'S

and wan-canier dolriadors) reporied al face vaiua of cards

e o]

o ! L A

412 Intemational calls éhai bath orfginale and lermata in fareign poinls

= ol...':co

413 Omrmwulumdumhnﬁngmumw
card, colfect, infernationsl call-back, elc.] other ghan revenue
feported on Line 412

o

414 Gutnary Leng Distance {(MTS, cualomer loll free 800888
sendce, sssociated merihly account maintemance, PICC

pass-thraugh, and othes seriched seivices tot repariad abovs)

4989000

3941000

415  Lang dislance privale ine semvices

34500

416  Satallie senices

5

417 Al ather long dislascs sarvices

10000'0

418 Enhanced services, iasida wiing maintenanc, biing and
cotlection, customer premises equipment, published directary,
dayk fiter, Intemeat and non-elscammunications senice reverts
Gross blied revenus frem all sources Fncl. resalies 8 nen-Ieleam )
{Linas 303 Myough 314 plus Lines €03 Uuough 418) -

419

—_—

=

42@  Universal sesvice contfbuScn bases fLines 403 through 411

& Lines 413%wough 417]

PERSONS MAKNG BRLIFUL FALSE STATEMENTS | N THE WORKSHEET GAN BE PUNISHED BY FINE OR MPRISOMMENT IHJER TIRE 8 OF THE UNTIED STATES CODE, 18 USC. §1001

om
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2000 FCC Form 483A Tslecommunications Reporting Worksheat

Page 5
Block §; Additional Revenus Breskonts -

501 Flier 499 30 firom Line 101}

502 Legal mame of reoote ent) Lire Gillette Global Network, Inc.

Mas filers must conlribute to LNP administzation and rus! pravide ihe perosntages requesied in Lings 503 theough 510.

Fillag salities ihat use Une 603 1o cartfy that they 2 examp! fram this faqunerment need aat pravide this intormalion. Glock 3 Black 4
Percantage cf revenua rapoded in Block 3 andd Block 4 hlled in eachragion af the country. Round or Carriers End-User
estmate o nearest wixle percantage. Enler O of n0 service was provided in the regian. Canler Telecom.

{a} Q)

503 Seuthgast Alabama, Florin, Georgia, Kentucky, Loulsiana, Mississipps, North Carolina, o ] o %
Puerto Rico, South Carding, Tannessae and U.S. Virgin Iskands

504 Weslem: Alasia, Astzna, Codoradn, ideho, lowa, Minnesata, lMcriena, Nelraska, New % %
Nexico, Nors Dekcla, Oragon, South Dekola, Wtah, Waskingtan, Wyoming 0 <

505 Wasi Coast: Calfomia, Havsai, Newsda, American Samoa, Geam, Modham Aladana leands, and % %
Weke ksiand. 0 d

906  Mikd-AManlc: Oelaware, District of Columbia, Maryiand, New Jersey, Paansybania, Virginla, West 0 % o k 3
Virginia

507 MK -Wast: ltinots, indiana, Michigan, Ohlo, Wisconsin o % 2 %

§03  Northeast Conaectioul, Msine, Massachusetls, New Hampshirs, New York, Rhode isiand, Vermont 0 % o0 %

608  Southwast Akansss, Kansss, Wissour, Oklahoma, & Texas 0 L3 23 %

510 Tolal FPrmesiages musiadata & or 100 ) q % 80 %

511

Revenves om resellers $hat do not contrbute lo Universal Sersios aupperi mechanmsims are inchuded in Block 4, Lne 420 but
may be excilded from a file’a TRS, NANPA and ENP conifasicn besss. Tahave these anoums e uded, tha filer has the
oplicn of ideatlyirg such revenues belaw.

[O)] {b)
. TcAal Reverue Interstaig and (nlemational
Revenues fom reseflers that do nat conkritule lo Universal Servica s 0 $ 0
PERSONS MAXING WRUFUR FALSE STATEMENTS | ¥ THE WORKSHEET CAN BE PUNISHEQ BY FINE OR MPRISCMMENT UNDER TITLE 13 GF THE LMITED STATES CODE, 18 US.C. §1001
FCE R TR
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2000 FCC Form 43%A Telecommunications Reporting Workshest Page s
Block 8: CERTIRCATKIN: to signad by an officer of the Sler

601 Elier 493 10 {from Lina 101]

602 Legsi name of reporting entky [oem Ling 102] Gillette Global Nefwork s lGcC.

Secson IV of the Inskuctions provides information on which typas of reporing entities ars cequired ia fils for which purposes.
Any enfty claiming to be exemt from one or mare contibulion requirements should so cartify belaw and aitach an axplanation.
[The Uiniversal Service adminisicator wid detenmine which enlkles mael ha de minimis threshoid based on infatmation provided

nBck 4, even i yau fal 1o 50 certily, below.]
633 1 outify ihal the vepornng oty is eampl frum contribuling to:
Uniersal Service TRS NANPA LNP Adminisiaton
Provids explanation takow: a D D D
Gillette Global Nektwork, doing business primarily as a’'long
distance reseller, has been contributing tc the universal service

fund through the undexlylng carriers.

604 | certify thal the revsnua dala coniained herein is pivileged wnd confidential end that public disclosure of such infomnatien
would likely cause substantial hann lo te competitive pasifian of lbe compen?. L request nondiscioswre
of tha revanue informgtion contalned heraln rsuant ko Secilons 0460, 52.17, . D
54.711 and 84.604-of {he Cormmission’s Rules.

| certily drat | ane an officer of the ebove-named repasing enkly, that | have a1aminad the Joregoing repcil and 1o the best of ay
Kknawl edge, k¥ormation and bellel, bll siatamonts o fact coatalned in Ihis Workshesl ara trus 3&d @A\ £ak8 Warhskeel ls an accurats

siaierment of the affebs ot the above-named campany for the previeus calendar year.

605 Sirate Q Yatys?

606 Printed name of oficer Raul Martynek 7 ~
607_Posiion wilh reporting antity Chilef Operating Officer = -

€08 O September, 18, 2000 —
809 This Hngln [Z!‘ltﬁﬂtlﬁllb [:lF 1 ting

Do nal mali chacks with 86 krm. Send this fum ©: Forn 499 clo NECA, 80 Sauh Jefferson Razd, Whippany New Jersey, 07981
For addiions] informalion regarding this worlsheet contact Telecommunications Reparing Wodkshest information;  (973) 5604400 or via e-mai:  Fcsm489@@neca.on

PERSONS MAXING WRAFUL FALSE STATEMENTS | N THEWORKSHEET CAN BE PUNISHED 9Y ANE OR PPRSONYENT UNDER TITLE $3 OF THE UMTED STATES CODE, 18 US.C L1001
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Min
Annual Report utes

Roard of Directors

July 27, 1999 Minutes

Corporale By-Laws
FCC Fiiinas

Employment,

Board of Directors Meeting

A meeting of the Board of Directors of the Universal Service
Administrative Company (USAC) was held at the Ronald
Reagan Building/International Trade Center, 1300
Pennsylvania Avenue, N.W., Washington, D.C., on Tuesday,
July 26, 1999. Ms. Lisa Rosenblum, Chair of the USAC
Board of Directors, called the meeting to order at 8:32 a.m.

Contributions
Distuwsements
Newstetters

Form 139 Online Date
Coilection System

Cheryl Parrino called the roll for Mr. Robert Haga, Acting
Secretary.

fitling, Cellections, &
Disbursements

High Lost Fourteen of the nineteen members were

present, representing a quorum:
Eichler, Ed

Low [ncome
Rural Heglth Care
Schools & Libraries Butler, John (Tony) - by
(E-rate) telephone

Gold, Heather

Gumper, Frank

Hogerty, Martha - by
telephone

Hess, Kevin

. SEXESEARCH ™

[Searchers @

Search Help

Eastern Time. Ms. Cathy Howard, Executive Assistant to Ms.

S CONTACTINFO

Page | of 13

s:hools & L|b|anes

Form 499 Online
Data Collection

Board Meeting
Schedules

- FCC Website

Contact Us
Report Fraud,
Waste, and
Abuse with our
Whistleblowers
Hotline!

Report Form 499
Non-Compliance

Lineberry, Isiah OLlye, Kathleen

Parrino, Cheryl Rehberger, Wayne

Rosenblum, Lisa
Talbott, Brian

Sanders, Dr. Jay

Wheeler, Tom

Two members joined the meeting in progress:

Abramson, David Marockie, Dr. Hank

Three members were absent:

Bryant, Anne Jackson, Jimmy

Thoms, Allan

Officers of the Corporation present:

Haga, Robert — Acting
Secretary/Treasurer

Others present for the meeting:

Name Company
Barash, Scott USAC
Bellucci, Vicky MCIWorldCom

hnp:(/wvyw;uniygrsalservice.org/board/minutes/board/072799.asp

(T SHERELD

FAQ's

Get Help?

Site Map

Site Tour
Website Policy
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July 27, 1999 Minutes - Universal Service Administrative Company (USAC)

Blackwell, Mel USAC
Boyle, Hugh FCC
Harrison, Gina NECA
Hays, John FCC
Hood, Bob FCC
Howard, Cathy USAC

Kiser, Cherie

Mintz, Levin, Cohn,
et al.

Levy, Ken

NECA

Moore, Kate

USAC

Packer-Tursman, Judy

Pittsburgh Post-
Gazette

Ricker, John

NECA

Page 2 of 13

Action ltems:

1. Approval of Minutes of Tuesday, April 20, 1999 -
On a motion duly made and seconded, the Board
approved the minutes, as amended, of the Board of
Directors’ meeting of Tuesday, July 26, 1999,

2. Approval of the 1998 Rural Health Care
Corporation, Schools and Libraries Corporation,
and Universal Service Administrative Company
Financial Audit and the Universal Service
Administrative Company Agreed Upon
Procedures Audit — Ms. Parrino reviewed the status
of the audits and stated that the auditors have given
USAC a clean bill of health. The final audit papers
should be received and signed in the near future.
There are only two things left for USAC to do: (1) let
the FCC know about any information in the audit that
needs to be kept confidential; and (2) send a
response letter to Arthur Andersen expressing USAC's
agreement with the outcome of the audit and
thanking them for their service. Ms. Parrino said that
she has read through the draft audit once and has not
found anything that would be considered confidential
information, but will have staff review it one more
time.

The initial budget for the audits was $80,000 with an
additional $120,000 approved at the April Board
meeting. The financial audit has cost approximately
$90,000 thus far but USAC has not yet been billed for
the costs incurred by Arthur Andersen for its work
with the FCC which is estimated to cost an additional
$20-30,000. The audit of the carriers is still in

hnp:(/ww;uniygrsa]sewice.org/board/minutes/board/072799.asp 9/29/2004




July 27, 1999 Minutes - Universal Service Administrative Company (USAC) Page 3 0of 13

progress with an estimated cost of $100,000.

On a motion duly made and seconded, the Board
unanimously adopted the following resolutions:

RESOLVED, That the USAC Board of
Directors approves the combined and
combining 1998 financial audits of the
Universal Service Fund and the High Cost,
Low Income, Rural Health Care, and
Schools and Libraries Programs based on
the approval by the RHC Committee of the
administrative expenses of the RHCC, the
approval by the SL Committee of the
administrative expenses of the SLC, and
the recommendation of the High Cost and
Low Income Committee as it relates to the
administrative costs of USAC and NECA,
and

RESOLVED FURTHER, That the USAC
Board of Directors approves the 1998
financial audit of the Universal Service
Administrative Company, including the
High Cost and Low Income Program based
on the approval by the High Cost and Low
Income Committee as it relates to the
administrative costs of the Program, and

RESOLVED FURTHER, That the USAC
Board of Directors accepts the
recommendation of the High Cost and Low
Income Committee to approve the USAC
agreed upon procedures audit and directs
management to inform the Board when
corrective action has been completed
regarding the issues identified in the
audit, and

RESOLVED FURTHER, That the USAC
Board of Directors authorizes the CEO to
send a management response to Arthur
Andersen accepting the financial audits
and agreed upon procedures reports and
committing to take corrective action to
address the minor technical and process
issues that were identified in the agreed
upon procedures audit.

3. Authorization to File 1999 Draft Financial and
Operational Audit Plans with the FCC - Ms.
Parrino reported that audit plans should be filed with
the FCC by August 1, 1999. Arthur Andersen has been
chosen for the USAC and HCLI audits. A Request for
Proposal will be sent out by August 15, 1999, for
operational audits of the Schools and Libraries and

http://www.universalservice.org/board/minutes/board/072799.asp 9/29/2004




July 27, 1999 Minutes - Universal Service Administrative Company (USAC) Page 4 of 13

the Rural Health Care Programs; the draft audits are
due to the FCC by March 1, 2000.

On a mation duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors accepts the recommendation of
the High Cost and Low Income Committee
to authorize USAC to file with the FCC
audit staff the proposed draft USAC
financial audit plan and operational audit
plan modified to reflect the merger and
the change in accounting and payroll
contractors.

4, Board Approval of the Variances between the
Quarterly Contribution Bas¢ Amounts Approved
by the Board and the Contribution Base Amounts
Filed with the FCC - Mr. Haga pointed out that the
wrong numbers were listed in the agenda item—only
the High Cost & Low Income Program numbers were
entered. He will forward an updated agenda item to
all members after the meeting. In looking at the
history of filed projections versus projections
approved by the Board, it has been determined that
there is little variance for the Schools & Libraries and
the Rural Health Care Programs, but as much as
almost 5 percent variance for the High Cost & Low
Income Program. The variance is a result of late
filings, or modifications to the filings of Form 457 by
carriers. The FCC sets the contribution factor:
Program Demand/Revenue Base = Contribution, so it
is important that the most recent information be filed.
The Board amended the resolution to reflect only a
dollar variance threshold and to set different dollar
thresholds for the two revenue bases.

On a motion duly made and seconded, the Board
unanimously adopted the following amended
resolutions:

RESOLVED, That the USAC Board of
Directors, having reviewed a summary of
the variances in the reported Contribution
Base amounts for the quarterly filings to-
date hereby authorizes prior Contribution
Base variances in amounts reported to the
FCC, and

RESOLVED FURTHER, That the USAC
Board of Directors authorizes USAC staff
to file Contribution Base amounts with
variances not exceeding $5.0 billion for
the international, interstate, and

intrastate revenue base and $2.5 billion

http://www.universalservice.org/board/minutes/board/072799.asp 9/29/2004
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for the international and interstate
revenue base of the Board approved
contribution base amounts, and variances
at or below the above level are deemed
approved by the Board. Any variances
above $5.0 billion for the international,
interstate and intrastate revenue base
and $2.5 billion for the international and
interstate revenue base must have full
Board approval before staff submits the
filing to the FCC.

Recommended Deadline for True-up of Form 457
- Ms. Parrino explained that USAC staff recommends
setting a deadline for carriers to submit a revised
Form 457. There is no deadline right now and it is
very costly administratively to continually true up the
numbers every time USAC receives a revised form.

On a motion duly made and seconded, the Board
unanimously adopted the following resolutions:

RESOLVED, That the USAC Board of
Directors directs staff to no longer accept
carrier initiated requests for changes in
revenues reported on prior FCC Form 457
beyond 12 months from the initial
submission of the Form in question, and

RESOLVED FURTHER, That the USAC
Board of Directors directs staff to inform
telecommunications service providers of
the decision to establish .a time limit on
carrier initiated changes.

USAC Collection Procedures for Contributors In
Bankruptcy - Ms. Parrino explained that
telecommunications carriers that are required to
contribute to the Universal Service Fund are
increasingly filing bankruptcy. USAC proposes a
change in the USAC Collection.Procedures for
Contributors in Bankruptcy to reflect language that
will enable staff to write-off late payment charges for
companies in Chapter 7 bankruptcy proceedings.

On a motion duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors, having reviewed at its meeting
on July 27, 1999, a summary of the
current status of the USAC Collection
Procedures for Contributors in
Bankruptcy, hereby directs staff to

proceed with the update to the USAC

Cnllnr-h'nu Drnradoirne fae Cnnl-m'l-n b~ in

http:(/w\yw.pni_versalservice.org/board/minutes/board/072799.asp 6/29/2004




July 27, 1999 Minutes - Universal Service Administrative Company (USAC) Page 6 of 13

CHELLIUN rFIuLcuured 1w LUILiLivuilurd i
Bankruptcy allowing for Executive Director
level approval for waivers of Late Payment
Charges up to $0.5 Million.

7. Selection of January 2001 Board of Directors

Quarterly Meeting Date - Staff was requested to
find different dates for the January 2001 quarterly
Board meeting since the suggested dates of January
22 and 23 may conflict with events surrounding the
Presidential Inauguration. The Monday and Tuesday of
the following week is being suggested with the
stipulation that USAC request an extension from the
FCC on the quarterly filing date of February 1.

On a motion duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors schedule January 29 and 30,
2001, as the dates for the quarterly USAC
Board of Directors’ meetings for January
2001.

Consolidation of Data Collection and
Authorization to Issue an RFP - Ms, Parrino
explained that the FCC has issued a public notice
soliciting comments on consolidating the process of
revenue data collection for USAC and the
administrators of three other programs. Currently
carriers must file four different forms. While the
method of allocating costs has been decided, who will
collect the data has not. The National Exchange
Carrier Association (NECA) is interested as it is
already doing the work for two of the programs. USAC
is also interested in being responsible for the data
collection because it already collects data twice a
year, it is the largest of the four programs, and it is a
neutral entity.

On a motion duly made and seconded, the Board
unanimously adopted the following resolutions:

RESOLVED, That the USAC Board of
Directors determines that it is interested
in being designated as the entity
responsible for the data collection and
directs staff to inform the FCC, and

RESOLVED FURTHER, That the USAC
Board of Directors authorizes USAC staff
to issue a Request for Proposal to perform
the billing, collection, and disbursement
activities of the corporation including the
data collection.

http://www.universalservice.org/board/minutes/board/072799.asp 912972004
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9.

10.

Criteria for Determining Whether a Financial
Interest Constitutes a Conflict of Interest - Ms.
Parrino recalled for the Board that at the October
1998 quarterly Board meeting, the Board approved a
Code of Ethics for USAC emplayees. However,
guidelines for determining if a conflict exists for
employees who have filed a financial disclosure form
indicating that he or she has a financial interest
greater than $5,000 in one of the stakeholders of the
programs of USAC have not been established. This
action item resolution attempts to do just that.

On a motion duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors accepts the recommendation
made by the Executive Committee to
approve the proposed guidelines for
determining if a conflict of interest exists
for employees having a financial interest
greater than $5,000 in one of the
stakeholders of the programs that USAC
administers.

Establishment of a Training and Education Policy
for USAC - Ms. Parrino explained that USAC does not
have a staff training policy or a policy regarding
tuition reimbursement for education, although money
is currently included in the budget. In developing the
policy that is before the Board today, Ms. Parrino
reviewed the Training and Education Policies of such
entities as the United Way, the State of Wisconsin,
and three other not-for-profit organizations. She did
not took at the Federal policy. The Board requested
that Ms., Parrino review the Federal policy against this
USAC policy to determine if there are any
inconsistencies. If there are no inconsistencies, the
policy can go into effect; if there are major
differences, the policy should come back to the Board
for approval.

On a motion duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors accepts the recommendation
made by the Executive Committee to
approve the proposed Training and
Education Policy for USAC employees
provided there are no significant
inconsistencies with the Federal
guidelines. If there are significant
inconsistencies, the policy shoulid be
brought back to the Board for further

reviaw

http://www.universalservice.org/board/minutes/board/072799.asp 9/29/2004
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11.

12.

R R T I

’

4th Quarter 1999 USAC Common and
Consolidated Budget - Ms. Parrino reported that
the Executive Committee (EC).discussed the budget in
great detail, especially the cost associated with the
high cost data collection performed by NECA. The EC
recommends that the change in accounting be
approved and that the budget clearly indicate that
these costs have always been a part of the
administrative costs of the program and that these
costs are not within USAC's control. Ms. Parrino
distributed a revised Attachmeant B and C of the
agenda item, Consolidated Budget spreadsheets, to
reflect the changes recommended by the EC. The
High Cost & Low Income Committee went a step
further and requested that staff communicate with the
FCC on how this budgetary item Is beyond the control
of USAC as a result of an FCC decision and ask them
if USAC's proposed change is appropriate.

Ms. Parrino reported that the budget increased 3.5
percent or approximately $1.2 million due to the
significant items listed in Attachment C.

On a motion duly made and seconded, the Board
unanimously adopted the following resolutions:

RESOLVED, That the USAC Board of
Directors approve a 4™ Quarter 1999
USAC common budget of $718,500, and

RESOLVED FURTHER, That the USAC
Board of Directors approves a 4" Quarter
1999 USAC consolidated budget of
$9,140,800.

4th Quarter 1999 Revenue Projections and
Resolutions on July FCC Filing - Mr. Haga reported
that nineteen carriers reported revenues since the
original attachments were printed so the numbers on
Attachment A need to change as follows: (1) under
4t Quarter, Intrastate, Interstate & International
Revenues Reported, change $101,698,769 to
$101,213,538; and (2) under 4" Quarter, Interstate
& International Revenues Reported, change
$38,496,295 to $38,203,999.

Ms. Parrino also recommended that the resolutions be
amended to reflect the new language that was added
to agenda item #4 in which the Board amended the
resolution to reflect only a dollar variance threshold
and also to set different dollar thresholds for the two
revenue bases.

On a motion dulv made and seconded. the oard

htt_p;(/wun_iygrsa]service.opg/bogrd/minutes/board/O72799.asp
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unanimously adopted the following amended
resclutions:

RESOLVED, That the USAC Board of
Directors, having reviewed at its quarterly
meeting on July 27, 1999, a summary of
the current status of telecommunications
service provider revenues for calendar
year 1998, adjusted for revenues reported
for January through June 1998, authorizes
staff to proceed with the required July 30,
1999, filing on behalf of USAC, and

RESOLVED FURTHER, That the USAC
Board of Directors autharizes USAC staff
to file Contribution Base amounts with
variances not exceeding $5.0 billion for
the international, interstate and intrastate
revenue base and $2.5 billion for the
international and interstate revenue base
of the Board approved contribution base
amounts, and variances at or below the
above level are deemed approved by the
Board. Any variances above $5.0 billion
for the international, interstate and
intrastate revenue base and $2.5 billion
for the international and interstate
revenue base must have full Board
approval before staff submits the filing to
the FCC.

13. Policy on Board Member Attendance at Board
Meetings - Ms. Parrino stated that as USAC develops
and grows, it is necessary to review Board practices
and policies and determine if those practices and
policies are consistent with other organizations similar
to USAC. The USAC Board of Directors does not have
a policy on Board member atténdance at Board
meetings. The experts say that it s good Board
practice to have an attendance policy to ensure that
the constituency of the Board is being properly
represented. The USAC Board does not have the
power to remove a member from the Board—that can
only be done by the FCC Chairman—but the Board
can recommend removal based on policy guidelines in
place. If approved, the policy would go into effect
immediately, and Board members would contact the
USAC Board of Directors’ Chairperson or USAC's CEO
to report the reason for any absences.

On a motion duly made and seconded, the Board
unanimously adopted the following resolution:

RESOLVED, That the USAC Board of
Directors accepts the recommendation
At Ce R

http://wmunivgrsalservice.org/board/minutes/board/072799.asp
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adopt the following policy regarding Board
member attendance at board meetings:

o Directors should not miss more than
one-half (1/2) of the number of
regular or special Board meetings
(either in person or by telephone)
held in any twelve (12) month
period, unless the USAC Board
Chairman provides an exception for
ilness or other goéd reason.

o USAC shall inform the FCC
Chairperson If a director misses
more than one-half (1/2) of the
number of Board meetings in any
twelve (12) month period and shall
seek his or her guidance.

14, Criteria for and the Selection of a USAC
Secretary and Treasurer - There was much

discussion and Board members were split over the
two options included in the issue paper. Ms. Parrino
suggested that further discussions one-on-one with
Board members might reveal a better consensus.

On a motion duly made and seconded, the Board
unanimously agreed to lay the motion on the table.

Information ltems:

1. Legislative Activity - For information only. No
discussion held.

2. Treasurer’'s Report - For information only. No
discussion held.

3. Regulatory Report - For information only. No
discussion held.

4, Status Report on the Readiness of USAC

Operations for the Year 2000 - For information

only. No discussion held.

5. Report on Accounts Receivable and Collection
Efforts - For information only. No discussion held.

6. Report on Form 457 Late Filing Fee - For
information only. No discussion held.

7. Form 457 Reported Revenue Decreases Greater

than 45 Percent - For information only. No
discussion held.

http:{/wyw;l_xni“\fgrsa]_sewice.O{g/board/minutes/board/072799.asp
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10.

11.

12.

13.

Status of USAC Clarification Requests at the FCC
— For information only. No discussion held.

Seeking Tax Exempt Status for USAC - For
information only. No discussion held.

Status of Form 457 Audit - For information only.
No discussion held.

Contract Review - Confidential & Proprietary -
See Executive Session below.

Timeline and Key Dates - For information only. No
discussion held.

Miscellaneous - None.

Rural Health Care Program:

1.

5.

Rural Health Care Program Status Report - For
information only. No discussion held.

Status of March 5, 1999, USAC Report to the FCC
- For information only. No discussion held.

4th Quarter 1999 Rural Health Care
Programmatic Budget - For information only. No
discussion held.

4th Quarter 1999 Rural Health Care Projections
and Resolution on the July FCC Filing - For
information only. No discussion held.

Miscellaneous - None.

Schools and Libraries Programs:

1.

Schools and Libraries Program Update - For
information only. No discussion held.

Update on Year 3 Improvements - For information
only. No discussion held.

4% Quarter 1999 Schools and Libraries
Programmatic Budget - For information only. No
discussion held.

4th Quarter 1999 Schools and Libraries
Projections and Resolution on the July FCC Filing
- For information only. No discussion held.

Miccallgnenus - Nane
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High Cost and Low Income Program:

1.

High Cost Program Status Report - For
information only. No discussion held.

Low Income Program Status Report - For
information only. No discussion held.

Proposed Low Income Process Revision - For
information only. No discussion held.

Report on Low Income Audit - For information
only. No discussion held.

Report on the Implementation of a New High
Cost Program for Non-rural Companies - For
information only. No discussion held.

4th Quarter 1999 High Cost:and Low Income

Programmatic Budget - For information only. No
discussion held.

4th Quarter 1999 High Cost.and Low Income
Projections and Resolution on the July FCC Filing
- For information only. No discussion held.

Miscellaneous - USAC Competitive Bidding
Policy - This item will not come back to the Board for
Board approval; it is for information purposes only.

On a motion duly made and seconded, the
Board unanimously agreed to go into Executive
Session at 9:58a.m. Eastern Time for the
purpose of discussing information agenda item
#11, Contract Review. All persons except Board
members, USAC’s counsel representatives, and
the minute-taker were asked to leave the
meeting.

On a motion duly made and seconded, the
Board unanimously agreed to go into Open
Session at 10:10 a.m. Eastern Time for
purposes of reporting actions taken during
Executive Session:

Executive Session

11. Contract Review - Ms. Rosenblum reported that
USAC staff informed the Board of the status of USAC’s
current contracts with outside vendors. The Board directed
staff to bring a plan of action and timetable of contracting
dates to the next quarterly Board meeting in October 1999.

http://Wuniv;rsalservice.oyg/bqard/minutes/board/072799.asp
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There being no further business to attend to, Ms.

Rosenblum adjourned the meeting at 10:31 a.m. Eastern
Time.

Robert W. Haga
Acting Secretary/Treasurer

Date
‘Eontent Last Modified: March 31, 2003

Need help? You can contact us toll free at 1-888-641-8722.
The BCD call center hours of operation are 9:30AM to 4:30PM, Eastern Time, Mon-Fri.
Aware of fraud, waste, and abuse, report it to our Whistle Blowers Hotline!

http://www.universalservice.org/board/minutes/board/072799.asp 912912004
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JUN-23-04 10.:35 FROM:USAC 1D:20277600680 PAGE 1/18

USA Universal Service Administrative Company

Michelte Tilton
Billing and Collections Manager
FAX TRANSMISSION COVER SHEET
Dage:  6/23/2004
To:  Tadas VAIKUS........ccceererrernmsssssemmemsnrresssesssersasesrsse steemcomeresvavavasesssssssssssssmaes 432-224-0349

From: Michelle Tilton
Number of Pages including this one: 18
Re:  Annual Revenue Filings 1999 and 2000

Comments:
Enclosed please find:

Original filings of semi-annual and annual 1999 revenue
Revision to annual 1999 revenue filed
Rejection letter for late filed revision

In 2001, no form was submitted for the 2000 annual revenue, so USAC estimated. Both
those forms periods are closed to downward revisions, which is why the recent rejection
letters were sent.

Please let me know if you have other questions.

Michelle Tilton
202-772-5251

2000 L Smreer, NW, Suite 200, Washington, DC 20036 Voice: 202.776.0200 Fax: 202.776.0080
Visit us online at: hitp/Awww. criversalservice. ong
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A LIMITED LIABILITY PARTNERSHI P

1200 19TH STREET, N.W.
NEW YORK. NY SUITE 500
TYSONS CORNER. VA WASHINGTON, D.C. 20036

CHICAGO, IL

STAMFQRD. CT

(202) 955.96800
PARSIPPANY, NJ

BRUSSELS, BELGIUM

AFFILIATE OFTICES
JAKARTA, 'NDONEStA
MUMBAI, INDIA

May 10, 2004

VIA ELECTRONIC MAIL AND HAND DELIVERY

Timothy Peterson, Esquire FoRr SETTLEMENT PURPOSES ONLY

Office of Managing Director

Federal Communications Commission
445 12th Street, S.W.

Washington, D.C. 20554

Re: Eureka Networks f/k/a Eureka Broadband Corporation (Filer ID
820387); Submissions of 499-A and 477 Forms for Prior Years 1998 -
2003; Universal Service Fund Good Faith Payment and Proposed

Pavment Arrangements

FACSIMILE
(202) 985-9782

www.kelleydrye.com

DIRECT LINE: (202) 955-9644

EMAIL: jcanis@kelleydrys.com

Dear Mr. Peterson:

We are writing on behalf of Eureka Broadband Corporation d/b/a Eureka
Networks as successor-in-interest to Gillette Global Network, Inc. (“Eureka” or “the Company”;
Filer ID # 820387) to address issues related to the Company’s regulatory filing and payment

?

obligations before the Federal Communications Commission (“FCC” or “the Commission”) and
the Universal Service Administrative Corporation (“USAC”). In particular, this letter is to
request an in-person meeting with staff of the FCC to discuss Eureka’s proposed payment plan
for payment of amounts it may owe to the federal universal service fund (“FUSF”). Consistent

with these obligations, we have enclosed a copy of a good faith payment to the FUSF that Eureka
is submitting today to USAC.

As described in the attached correspondence from Eureka Chairman Jeffrey
Ginsburg, Eureka recognizes that it owes past-due amounts to the FUSF and is willing to
commence submission of payments pursuant to a negotiated agreement with USAC. In an effort
to expedite resolution of these issues, Eureka, concurrent with this correspondence, is making a
retroactive submission of FCC Universal Service forms not filed to date, including original FCC
Form 499-A filings for the reporting years 1998 through 2003. Eureka is also submitting a 2004
499-Q, reflecting FUSF eligible revenues for the 1¥ Quarter of 2004 with payment in full.
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Office of Managing Director
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Furthermore, as we have advised Michelle Tilton, Manager, Billing and
Collections at USAC, the relevant forms for Eureka are being submitted simultaneously with a

two good faith payments, totaling $303,933.43 to USAC’s lockbox banking location in Chicago,
Illinois.

Finally, enclosed for the Commission’s consideration in advance of our meeting,
is a Term Sheet with proposed payment plan designed to cure the outstanding balance Eureka
believes is owed to the FUSF. As part of the Commission’s evaluation of this proposal, we
believe it vital that the Commission consider the corporate history and background of Eureka and
its subsidiaries. Enclosed with this submission is a copy of Eureka Chairman Jeffrey Ginsburg’s
correspondence to the Commission concerning this important history. As is evident from the
details of its operational history, Eureka is only now able to compile information necessary to
evaluate and comply with all of its regulatory obligations.

In short, the combination of a massive reduction in its work force, the disruption
to the entire Company due to the tragic events of September 11, 2001, wrenching changes in the
telecommunications market, and the natural disruptions associated with coordinating merger
integration activities, all have severely handicapped the Company’s ability to accurately track its
USF requirements. Nevertheless, the Company survived the multiple shocks to its business and
1s committed to complying with all regulatory obligations.

Toward that end, and as noted earlier, enclosed with its regulatory filings, Eureka
has included a payment of $188,918.54 for its liability associated with USF-eligible revenues
generated in the first quarter of 2004. This amount is in addition to the payment of $115,014.89,
which represents the first payment in the proposed payment plan to settle the Company’s
outstanding USF balance of $1.15 million. It is the Company’s belief that this amount represents
the total amount due and owing to the FUSF by the Company to date. It is the Company’s
expectation that the filing of the outstanding 499-A forms, together with a proposed plan for the
complete payment for the FUSF obligation of the Company to date, will ultimately satisfy
Eureka’s outstanding FUSF obligations.'

! Of course, the Company recognizes that the FCC or USAC may impose certain administrative

fees, but Eureka requests that these fees and charges be waived in light of the voluntary actions of the
Company. Eureka believes its actions have reduced the administrative burden on USAC and the FCC to

identify, track, and calculate any outstanding balance owed by Eureka or any of its previously acquired
subsidiaries.
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Eureka hopes to reduce the FCC and USAC’s administrative burden The
Company’s desire to comply fully with the Act and the Commissions rules and orders. Eureka is
now able to identify records, track revenues, become and stay current regarding its FUSF
obligations and, most importantly, continue to thrive as a profitable and healthy competitive
telecom service provider to benefit end-user customers.

We, and the representatives of Eureka, look forward to meeting with you and
appreciate your consideration of our request.

Respectfully submitted,

Jonathan E. Canis
Darius B. Withers
Counsel to Eureka Networks

Enclosures (as noted)

cc: Ms. Anita Cheng, Assistant Chief, Telecommunications Access Policy Division, Federal
Communications Commission
Ms. Ann Marie Trew, Universal Service Administrative Company

Mr. Jeffrey E. Ginsburg, Chairman, Eureka Networks f/k/a/ Eureka Broadband
Corporation



EUREKA7

NETWORKS
May 5, 2004 www.eurekanetworks.net
FOR SETTLEMENT/
DISCUSSION PURPOSES
Timothy Peterson, Esquire ONLY.

Office of Managing Director

Federal Communications Commission
445 12th Street, S.W.

Washington, D.C. 20554

Re: Eureka Broadband — USF Filings and Settlement Proposal

Dear Mr. Peterson:

The purpose of this letter is to provide the Federal Communications Commission (the
“FCC” or the “Commission”) with additional background information regarding the
corporate history of Eureka Broadband Corporation and its subsidiaries (“Eureka” or the
“Company”), so that the Commission can more fully evaluate the Company’s payment
plan with respect to its outstanding USF obligations.

Eureka has been on what can only be described as an “odyssey of survival” since the
meltdown in the telecom capital markets occurred and caused many service providers to
file bankruptcy, liquidate their assets or otherwise cease to exist. In addition to these
oppressive macro-economic conditions, Eureka also had the distinction of being
headquartered in downtown Manhattan, and as a result we were profoundly impacted by
the events of September 11™. We are proud to have survived the catastrophic events of
9/11 and the overall collapse of the telecom market.

Our survival has not been without many sacrifices along the way, many of which directly
impacted our ability to properly calculate and to pay currently our USF charges. We are
pleased that we are now able to pay our USF charges on a current fashion, and commence
payments on a payment plan to address our outstanding balance. While we recognize
that terms of our payment plan are inconsistent with the Commission’s suggested
guidelines, there are a number of reasons beyond our control that have put Eureka in its
current predicament, where we are unable to meet these guidelines. We believe it is vital
for the Commission to consider Eureka’s corporate history when evaluating this payment
plan, as it is evident from a review of the facts that the Company is only now able to
compile accurate information and meet all of its regulatory obligations.

Significant Acquisition Activity Created Employee Turnover and Billing Problems

Eureka is a New York City-based resale and facilities provider of telecommunications
services to business customers in New York, Maryland, Virginia, and Washington, D.C,,
that was incorporated in 1999. Eureka offers businesses a single source for voice

39 Broadway, 19th Floor * News York, NY 10006 » T212-404-5000 ¢ F 212-404-5199



communications services, high-speed Internet, managed security services and data
networking solutions. Eureka Broadband Corporation was incorporated in 1999. Since
that year, the Company has acquired seven (7) different companies, including Eureka’s
subsidiaries Gillette Global Network (*GGN”) and eLink Communications. We changed
our trade name to Eureka Networks in 2003.

Each corporate acquisition increased revenues, customers, access to investment capital,
and contributed to the Company’s ability to survive the brutal market conditions that
prevailed during this time. However, at the time of acquisition, each target company was
distressed, plagued with poor record systems, and unstable workforces, which made each
merger integration even more difficult than normal. As an illustrative example, Eureka
and Gillette Global Network signed a letter of intent to merge in September 2000 (this
was Eureka’s first acquisition). At the time, the combined entities consisted of 400
individuals.  Subsequently, Eureka acquired companies with an additional 100
employees, bringing the total employment from all companies to 500 people. As of
March 31, 2004, Eureka maintained a total of 70 employees, an 86% decrease in total
personnel. This massive headcount reduction has had a material adverse impact on the
ability of the Company to manage many administrative aspects of the business, including
our regulatory obligations as applied to each separate corporate subsidiary.

In particular, the absence of a unified billing platform among the different entities created
significant problems for the Company - not the least of which was tracking and
categorization of revenues. The full integration of the varied operational components of
each of the seven acquired businesses (including people, products, customer bases,
networks, billing systems, accounting systems, customer care centers, etc.) was a difficult
process that has taken a total of three years. In fact, not until late in the third quarter of
2003 did Eureka establish a single, fully integrated, billing system to enable more
accurate tracking and identification of USF-eligible revenues.

The Events of September 11, 2001 Profoundly Impacted the Company

The Company is headquartered in downtown Manhattan at 39 Broadway and serves
numerous business customers in Manhattan that are connected to downtown switching
facilities. Additionally, after much effort, in April 2001, Eureka secured from the Port
Authority of New York/New Jersey a contract, which gave the Company the right to
deploy a fiber-optic backbone conduit in the risers of #1 and #2 World Trade Center. On
the eve of the disaster, Eureka had invested over $500,000 in capital funds into the World
Trade Center and was planning for the revenue from this facilities deployment to produce
cash flow to grow our business, accelerate our merger integration processes, and develop
a unified billing system.

Unfortunately, the disaster at the World Trade Center changed everything for Eureka.
Eureka, as a competitive new entrant, relies upon larger, facilities-based, entities to
maintain redundant networks which can withstand such calamities. Nevertheless, the
loss of AT&T’s facilities in World Trade Center Tower 7, as well as the destruction of

Verizon’s West St. Central Switching Office, caused many of Eureka’s customers outside



of the WTC complex to experience recurring service problems for months following the
disaster. The collapse of the towers disrupted the entire power grid in all of lower
Manhattan, which further disabled our entire New York network and customer base.
Eureka was very fortunate that we did not lose any employees on that fateful day — our
WTC project team had a meeting scheduled for 9:00 am on the 88" floor. All made it out
safely, but witnessed the tragedy first hand.

In the immediate wake of the disaster, Eureka recognized the tangible threat to its
revenue base and focused our activities on business survival. These activities included
the dismissal of 120 people within weeks (reducing personnel from 200 to 80) and
focusing 100% of the Company’s resources on preservation of our remaining customer
base. As noted herein, however, these survival activities resulted in a three year period
wherein the Company struggled to comply fully with its regulatory obligations due to
lack of access to records, absence of personnel with applicable knowledge, and a targeted
focus on the preservation of existing, and precious, revenues.

The Company’s Financial Condition

In a manner similar to other telecom service providers, Eureka incurred losses from
operations and raised capital to deploy network facilities, all as part of an effort to grow
and find new sources of revenue. At our peak in mid-2000, the Company’s monthly
“burn rate” was approximately $4 million per month. Unlike many other companies,
which today are no longer in business, we corrected course early, pulling back from plans

to enter more remote geographic markets, and concentrated our efforts in only two
markets.

Since July 2001, Eureka has successfully raised equity capital to support our operations
and fund our steadily shrinking operating losses. However, a significant use of these
proceeds has been to resolve disputes with secured creditors that were threatening to
place the Company into involuntary bankruptcy. Eureka continues to operate and has,
thus far, successfully avoided a bankruptcy filing. Unfortunately, in an attempt to avoid
bankruptcy, the Company has been forced to prioritize our use of limited capital to satisfy
creditor’s then-immediate claims. These liabilities, which have been satisfied, included:

e A secured lease with Cisco Capital with $5 million outstanding

¢ A secured loan with Comdisco with $1.4 million outstanding _

* An office lease in New York City with 8 years and $17 million in rent payments
remaining in the term

* An office lease in Bethesda, MD with over 2 years and $1.5 million in rent
payments remaining in the term

If Eureka had been unable to resolve these liabilities, the Company would have been
forced to file for bankruptcy protection. Unfortunately, it would have been during those
proceedings, under the supervision of the bankruptcy court that the Company would have
discovered its obligations to USF associated with the companies we had acquired, in
some cases as far back as 1998.



Eureka has, however, achieved greater financial stability and made substantial
improvements to our financial position. For the first time, in March 2004, the Company
reported positive eamnings before interest, taxes, depreciation, and amortization
(EBITDA). Nevertheless, Eureka still continues to operate with negative working capital
and is not yet in a position to pay its outstanding USF obligations within one year, as
suggested by the FCC’s guidelines. A copy of financial statements from the past two
years, and the Company’s March 31, 2004 financial statements, are enclosed for your
review.

In closing, the Company regrets that it has not complied with its USF payment
obligations and we want to bring the Company into full compliance. We hope that this
letter has shed some light on our fight for survival and thought process along the way.
We are now positioned to make contributions to the USF on a current basis, address our
arrearage in a reasonable settlement and most importantly, continue to thrive as a
profitable and healthy competitive telecom service provider.

We look forward to meeting you in person at your convenience to review and discuss our
proposal and answer any questions you may have.

Very truly yours,

Vellk,

Jeffrey E. Ginsberg
Chairman

Encl.
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August 12, 2004

VIA HAND DELIVERY AND
ELECTRONIC MAIL

Jeffrey Mitchell, Esq.

Office of the General Counsel

Universal Service Administrative Company
2000 L Street, N.W. Suite 200

Washington D.C. 20036

Re:  Federal Universal Service Fund Contribution Payment Plan for
Eureka Broadband Corporation, successor-in-interest to Gillette
Global Network, Inc. (Filer ID # 820387)

Dear Mr. Mitchell:

As we discussed in our prior telephone conversations, Eureka Broadband
Corporation d/b/a Eureka Networks as successor-in-interest to Gillette Global Network, Inc.
(“Eureka” or the “Company”’) requests a meeting with the Universal Service Administrative
Company (“USAC") to obtain clarification concerning various issues related to invoices,

payments and records associated with Eureka’s outstanding obligations to the Universal Service
Fund (“USF”).

In particular, the Company believes that it would be beneficial to both entities if
representatives of Eureka and personnel from USAC meet with one another in advance of USAC
providing its formal payment plan recommendation to the Federal Communications Commission
(“FCC™). A joint meeting between the two entities will ensure that the information USAC
provides to the FCC reflects an accurate accounting of all outstanding invoices, payments and
adjustments relevant to Eureka and its predecessor companies.

We believe any meeting will be most productive if we discuss the following
topics, including: (1) the basis for the balance USAC believes Eureka owes; (2) an explanation of
USAC’s reliance on reports submitted in 1999 and 2000 by Eureka’s predecessor Gillette Global
Network; (3) whether any credits or adjustments are applicable to Eureka’s accounts; and (4)

DCOUWITHD/223175.1
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why Eureka received a DCIA Notice Letter dated July 20, 2004, even though Eureka has come
forward voluntarily to propose a payment plan to satisfy its outstanding USF balance.

Finally, in advance of a meeting, we would appreciate if USAC provided Eureka
with a spreadsheet itemizing the running total of all credits, payments, late payment fees and
outstanding sums, and the dates of any and all DCIA transfers. This information should facilitate
an efficient and informative meeting between the two entities.

As we have discussed previously, it is imperative that we receive this information
to afford Eureka the ability to know whether it can maintain its existing course of conduct of
paying its USF balance per its proposed payment plan submitted on May 10, 2004, or whether
USAC believes the existing payment plan should be modified.

The week of September 6, 2004 represents the best range of dates for an in-person
meeting with Eureka personnel most qualified to address these issues but we are flexible
regarding specific dates and format of the discussion. Please feel free to contact the undersigned
to advise us of USAC’s availability to host a meeting. We look forward to hearing from you
shortly.

Respectfully submitted,

—F B, Ty

Jonathan E. Canis
Darius B. Withers
Counsel to Eureka Networks

cc: Mark A. Carmichael, Vice-President, Finance, Universal Service Administrative
Company :
Mr. Michael Lawrence, Universal Service Administrative Company
Mr. Timothy Peterson, Office of Managing Director, Federal Communications
Commission
Mr. Jeffrey E. Ginsberg, Chairman, Broadband Corporation d/b/a Eureka Networks
Mr. Adam Lewis, Vice-President, Eureka Broadband Corporation d/b/a Eureka Networks

DCO1/WITHD/223175.1
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Universal Service Administrative Company

2000 L Street, N.W., Suite 200 CONFIDENTIAL
Washington D.C. 20036 A FOR SETTLEMENT/ DISCUSSION PURPOSES ONLY

Re: Consideration and Acceptance of Eureka Broadband Corporation's

Payment Plan Proposal; September 9, 2004 Meeting with Staff of the
Universal Service Administrative Company

Dear Mr. Mitchell:

We are writing to thank you for arranging and participating in the meeting of
Thursday, September 9, 2004, between staff members of the Universal Service Administrative
Company (“USAC”) and representatives of Eureka Broadband Corporation (“Eureka” or “the
Company”) as successor-in-interest to Gillette Global Network, Inc. (“Gillette”). We are also
writing to provide you with Eureka’s conclusions regarding the undisputed amount owed by the
Company to the Universal Service Fund (“USF”) and to provide USAC with supportmg
documentation for the Company’s proposed payment plan.

As an initial matter, we must note our sincere disappointment that after having
provided USAC with a significant amount of information to perform an analysis of Eureka’s
payment plan request on May 10, 2004, well over four months ago, Eureka did not receive a
definite and written calculation from USAC specifying the amount of money the Company may
owe to the USF until late Monday, September 20, 2004.

Similarly, although we initiated discussions regarding a payment plan with the
Federal Communications Commission (*FCC”) in April of this year, we did not receive copies of
proposed payment plan documents, including a deferred payment plan promissory note and
security agreement, until Tuesday, September 21, 2004. Nevertheless, the Company will do

DCOL/WITHD/224306.1



KELLEY DRYE & WARREN v.p

Jeffrey A. Mitchell, Esquire

September 24, 2004 CONFIDENTIAL —
Page Two FOR SETTLEMENT/ DISCUSSION PURPOSES ONLY

everything in its power to work cooperatively with USAC and the FCC to reach a resolution

regarding a payment plan prior to the end of the federal government’s fiscal year on September
30, 2004.

USF Balance Reconciliation and Appeal

Eureka has conducted a review of the invoice and balance calculations provided
to the Company earlier this week. As anticipated during the meeting on September 9, 2004,
Eureka disagrees with certain aspects of the final calculations performed by USAC. In
particular, Eureka disagrees with USAC’s application of monies the Company paid to MCI, Inc.
(f/k/a Worldcom, Inc.) in prior years for USF charges imposed on services purchased by Eureka.

Furthermore, Eureka disagrees with USAC’s decision to consider all revenues
reported by Gillette for 1999 and 2000 as attributable to Eureka’s USF obligation, rather than the
revenue amounts reported by Eureka in May of this year. Eureka believes that the amounts the
Company reported in FCC Form 499s, submitted in May of this year reflect accurately the actual
USF-eligible revenues for Gillette in 1999 and 2000.

As we discussed and confirmed with you and Mr. Timothy Peterson of the FCC
during the meeting and in subsequent communications, Eureka will appeal to the Commission

the decision by USAC to apply either of these amounts to Eureka’s USF obligation. The
Company will file its appeal shortly.

Eureka’s analysis of the outstanding USF debt subject to a payment plan, absent
the payments to MCI and application of revenues attributed to Gillette, totals $677,451.45. A
detailed calculation of the amount of USF obligation attributable to Eureka is enclosed at Exhibit
A. An updated payment schedule based upon this balance is enclosed at Exhibit B.

Supporting Information for Eureka’s Payment Plan

As promised during the meeting, we have enclosed at Exhibit C a copy of a cash
flow projection for Eureka. It is our understanding that USAC and the FCC will utilize this
information to evaluate Eureka’s proposed payment plan. In light of Eureka’s continued
compliance with the terms of its proposed payment plan, including an initial down payment in
May of 2004 of $115,014.89 — which was 10% of the calculated balance of $1,150,148.57 — and
the Company’s consistent submission of monthly payments, Eureka has revised its amortization
schedule to reflect remaining payments under the plan. Please be aware that since the

submission of its payment plan in May of this year, Eureka has made payments to the USF
totaling $357,265.82.

DCOV/WITHD/224306.1
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Furthermore, as soon as they become available from the Company’s outside
auditors, we will provide USAC with audited financial statements. Notably, in Eureka’s earlier
submissions in May and July of 2004, Eureka provided USAC with financial statements
supported by a declaration from the Company’s Chairman that the information in the financial
statements are true and correct in all material respects. We do not believe that the absence of
these documents should create any delay in USAC providing Eureka and the FCC with an
opinion regarding the proposed payment plan.

Payment Plan Documents and Remaining Tasks

Eureka is in the process of reviewing the requirements for a payment plan as
described in the documents forwarded to us by USAC on September 21, 2004. Upon receipt of a
determination by USAC and the FCC of Eureka’s proposed payment plan terms, Eureka can
begin discussions regarding specific conditions and requirements contained within the payment
plan documents. ‘

In closing, Eureka appreciates the FCC’s desire to obtain resolution of this matter
quickly. We will continue to provide information to USAC and the FCC in an effort to achieve
agreement on a payment plan prior to September 30, 2004. We eagerly await receipt of
acceptance of the Company’s proposed payment plan terms.

Respectfully submitted,

i) B. Wailtass)
Jonathan E. Canis

Darius B. Withers
Counsel to Eureka Broadband Corporation

Enclosures (as ncted)

cc: Mr. Paul K. Cascio, Assistant General Counsel, Office of the General Counsel, Federal

Communications Commission

Ms. Cathy Carpino, Esq., Deputy Chief, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission

Ms. Anita Cheng, Esq., Assistant Chief, Telecommunications Access Policy Division,
Wireline Competmon Bureau, Federal Communications Commission

Mark A. Carmichael, Vice-President, Finance, Universal Service Administrative
Company

Mr. Michael Lawrence, Universal Service Administrative Company .

Mr. Jeffrey E. Gxnsberg, Chairman, Eureka Broadband Corporation d/b/a Eureka
Networks

Mr. Adam Lewis, Vice-President, Eureka Broadband Corporation d/b/a Eureka Networks
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Eureka Broadband Corporation
successor-in-interest to
Gillette Global Network, Inc.

Form 499-A
Year 2000

Reconcilation of Gross Sales to Federal Tax Return

1999 Gross Sales

Adjustment for
Accrued Revenue

Gross Billed Revenue

Reconcilation to Amended Form 499-A

USF Billed

Local Services
Long Distance Services
Internet Services

*Allocation Based on 2001 - 2003 Billings (provided as Exhibit B)

Original Form 499-A Filed Sept-2000

USF Billed

Local Services

Subscriber Line Charge

Local Private Lines

Long Distance Services

Long Distance Private Line Services
Other Long Distance Services
Internet Services

6,419,542  Per Form 1120 Provided as Exhibit A
(422,480)
5,997,062 Per Form 499A Amended Filing in May-2004
% % $ $
Total Interstate* International* Interstate International
59,228 80.0% 20.0% 47,382 11,846
1,851,375 0.0% 0.0% - -
492,613 60.0% 20.0% 295,568 98,523
3,593,846 0.0% 0.0% - -
5,997,062 342,950 110,368
% % $ $
Total Interstate* International* Interstate International
58,500 94.9% 0.0% 55,500 -
280,000 0.0% 0.0% - -
6,000 100.0% 0.0% 6,000 -
1,800 0.0% 0.0% - -
4,989,000 79.0% 0.0% 3,941,000 -
34,500 100.0% 0.0% 34,500 -
100,000 88.5% 2.8% 88,500 2,800
446,000 0.0% 0.0% - -
5,915,800 4,125,500 2,800
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Department of the Treasury Intemal Revenue Service
rorm 1120 U.S. Corporation Income Tax Return 1999
* Instructions are separate. See instructions for Paperwork Reduction Act Notice. IRS use only — Do not write or staple in this space.
For calendar year 1999 or tax year beginning , 1999, ending y _ l OMB No. 15450123
A Check if a: Name B Employer identification Number
1 Conpoligsted return [ Il;f;'lﬂs GILLETTE GLOBAL NETWORK INC 13-3793720
2 Perdonal holdin Othei'wise Number, Street, and Room or Suite Number (If a P.0. box, see instructions.) C Date Incorporated
contpany Eattac ’
Schgawe b ....[ ]| please |39 BROADWAY 19TH FLOOR 10/27/94
3 Paesr-gogiar!esdsmlgree&%rp {)I‘Ilﬂ or City or Town State ZIP Code D Total Assets (see instructions)
egs Section 1.441-4T ype.
— gee instructions) . m NEW YQORK NY 10006
E Check applicable boxes: M| |initial return @ ! [Final return (3)| [Change ot address $ 5,244,317,
12 Gross receipts or sales | 6,419,542. lb Less retums & allowances .| l c Balance . ™| 1c¢ 6,419,542,
2 Cost of goods sold (Schedule A, INe B) ... .. . i i e 2 4,338,358.
3 Gross profit. Subtract ine 2 from ine TG .. ... .. i 3 2,081,184.
] 4 Dividends (Schedule C, line 10) . ... . e e 4
g B IMETESt 5 8,812,
0 B GIOSS TEIIS . . oot 6
'::' 7 GrOSS FOYAI S . . .o e e e 7
8 Capital gain net income (attach Schedule D (Form 1120)) . .............. ... . i i 8
9 Net gain or (loss) from Form 4797, Part Il, line 18 (attach Form 4797) . .......... ... ... . . ... ... ... .. 9
10 Other income (see instructions — attach schedule) .. ... . . . 10
11 Total income. Add lines 3 through 10 ... .. . . e > 11 2,089,996,
12 Compensation of officers (Schedute &, line 4) ... ... . ... . 12 269,230.
D, 13 Salaries and wages (less employment credits) .. .. ... .. . L 13 1,517,872,
g 0 14 Repairs and MaINtENANCE . .. ..ottt e e e 14 13,698.
U 18 Bad debts .. 15
C ol 16 Rents . oo 16 141,428.
1; M7 Taxes and lICENSES ... ... .. o i it 17 149,432.
0 R 18 Interest ... 18 29,620.
N } 19 Charitable contributions (see instructions for 10% limitation) .......... ... .. . . ... ... ... . ... ....... 19
S o 20 Depreciation (attach Form 4562) ... .......... ... ... . ... ... .. ... ... 20 42,353
s s| 21 Less depreciation claimed on Schedule A and elsewhere onreturn. ... . .. 21a 21b 42,353,
E ol 22 Depletion . .. . 22
PN 23 AdVEIlISING L 23 80,724,
¥ D1 24 Pension, profit-sharing, etc, PIANS .. ... ... .. 24 46, 366.
; 0 25 Employee benefit programs ... ... e 25
u¢ 26  Other deductions (attach schedule) See Other Deductions Statement ... ... .. ... ... ... ... ... ... ... 26 1,319,063,
T 1| 27 Total deductions. Add lines 12 through 26 ... ... . oo > 27 3,609,786,
c'; 8 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from fine 11 ... ... ... .. ..... 28 -1,519,790.
¥ 5! 29 Less: aNetoperating loss (NOL) deduction (see instructions) ........... 2%a
b Special deductions (Schedule C, line20) ............... .. ... 29b 29¢
T 30 Taxable income. Subtract line 29¢ from liNe 28 . . . ... . ... . . -1,519,790.
A | 31 Totaltax (Schedule J,line 12) ..... .. ........ ... .........
X | 32 Payments: 2 I:Roepeegs. 32a
A b 1999 estimated tax payments .... .| 32b
B‘ < Less 1999 refund applied for on Form 4466 .| 32 ¢
e Tax deposited with Form 7004 .. .. ... . . .. ...
: f Credit for tax paid on undtstributed capital gains (attach Form 2439) .. .. .. 32 f
Y g Credit for federal tax on fuels (attach Form 4136). See instructions .. . . . 32g 32h 28.
g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached .................... > D 33
N | 34 Taxdue. If line 32h is smaller than the total of lines 31 and 33, enter amountowed ................... 34
g 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid ............. 35 28.
36 Enter amount of line 35 you want: Credited to 2000stimated tax .. ... ... .. > Refunded » | 36 28.
Sign s R R R T T R 2o e aon T Ao oo ok By ek ore 2
HerT L =Y > Tie
Pre/pamr‘s N N/ U u Date Check if Preparer's SSN or PTIN
Pai Signature :ﬁl\f;;loyed 059-60-7790
Preparer's |Fim:Name NEUSCHATZ & NEUSCHATZ, LLP EIN » 22-3393330
Use|Only g‘;’lf{’;"";c',’yed) P 20-24 FAIR LAWN AVENUE
and Address FAIR LAWN NJT 2P Code » 07410
BAA

CPCA0212 12/8/99

Form 1120 (1999)



Farm 1120 (1999)  GILLETTE GLOBAL NETWORK INC 13-3793720 Page 2
Schedile i Cost of Goods Seld (see instructions)

1 Inventory at beginning Of Year ... ... ... 1
2 PUICRSES .ottt 2
3 Cost of IabOr .. o 3
4 Additional Section 263A costs (attach Schedule) . . . .. ... ... . e 4
5 Dther costs (attach schedule) ...See Other Costs Staternent. .. . ... ... . . ... ... ... ... ... ... 5 4,338,358.
6 TTotal. Add INes 1HrOUGN 5 ... it e e e 6 4,338,358.
7 Inventory @t end OF YEAI .. ... . e e 7
8 [Costof goods sold. Subtract line 7 from line 6. Enter here andonline 2, page 1 .............coovurivien.. 8 4,338,358.
9a Check all methods used for valuing closing inventory:
i) Cost as described in Regulations Section 1.471-3
i) _ower of cost or market as described in Regulations Section 1.471-4
iii) Other (specity method used and attach explanation) . ... . ... >
b Check if there was a writedown of subnormal goods as described in Regulations Section 1.471-2(€) .. ...ttt >
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970) . .................. »> .
d f the LIFO inventory method was used for this tax year, enter percentage (or amounts)
of closing inventory computed under LIFO .. ... . . | _od
e |f property is produced or acquired for resale, do the rules of Section 263A apply to the corporation? ................ .. D Yes D No
as there any change in determining quantities, cost, or vaiuations between opening and
losing inventory? If 'Yes,' attach explanation ........ ... .. .. ﬂYes HNO
%‘gﬁiﬁ% Dividends and SpeCial Deductions (a) Dividends (b) Percentage (c) Special deductions
(see instructions) received (@) x (b)

1 Evudends from less-than-20%-owned domestic corporations that are
ubject to the 70% deduction (other than debt-financed stock) . ... ... 70

2 Dividends from 20%-or-more-owned domestic carporations that are

isubject to the 80% deduction (other than debt-financed stock) ....... 80
3 PDividends on debt-financed stock of domestic and foreign corparations (Section 246A) .
4 Dividends on certain preferred stock of less-than-20%-owned public utilities .. ... ... 42
S Dividends on certain preferred stock of 20%-or-more-owned public utilities ... ... ... 48
6 Dividends from less-than-20%-owned foreign corporations

and certain FSCs that are subject to the 70% deduction ....... ... .. 70
7 Dividends from 20%-or-more-owned foreign corporations

and certain FSCs that are subject to the 80% deduction . ... ... .. 80

8 |Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (Section245(b)) . ~.............. ... ..

9 [Total. Add lines 1 through 8. See instructions for limitation

100

10 |Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Actof 1958 ... ... ... ... 100
11 Dividends from certain FSCs that are subject to the 100% deduction (Sec 245(cX1)) . . 100
12 Dividends from affiliated group members subject to the 100% ded (Section 243(2)(3)) . 100

13 |Other dividends from foreign corporations not included on lines 3, 6,7, 8, or 11 . .. ...
14 |income from controlied foreign corporations under subpart F (attach Form(s) 5471) ...
15 |Foreign dividend gross-up (Section78) ...........................
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (Section 246(d)) . . .
17 [Other dividends ... ... .. . .
18 |Deduction for dividends paid on certain preferred stock of public utilities . ... ... ...
19 [Total dividends. Add lines | through 17. Enier here and on line 4, page 1 .. ... .. >
20 [Total

ial deductions. Add lines 9, 10, 11, 12, and 18, Enter here and on line 29b, page 1

Compensation of Officers (see instructions for line 12, page 1)
Note: Complete Schedufe E only if total receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

1 @) (b) (t‘c) Percent of Percent of corporation stock owned () Amount of
Name of officer Sacial security number ’tg’%gg‘rl‘ggesd (d) Common (@) Preferred compensation
JOSEPH GILLETTE 191-60-5409 100.0% % % 151,538.
RAUL MARTYNEK 085-64-4093 100.0% % % 117,692.
% % %
% % %
% % %
2 [Total compensation of officers .. .... .. o e 269,230,
3 |Compensation of officers claimed on Schedule A and elsewhere onreturn .. ... i ..
4 |Subtract ine 3 from line 2. Enter the result here and on fine 12, PAGE 1 ... ot e e 269,230.

CPCAD212 12/8/99 Form 1120 (1999)
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GILLETTE GLOBAL NETWORK INC

1120 (1999)

Important: Members of a controlled group, see instructions.
If the box on line 1 is checked, enter the corporation’s share of the $50,000, $25,000, &
m3 @3

Enter the corporation's share of:

(2) Additional 3% tax (not more than $100,000)

Income tax. Check if a qualified personal service corporation
under Section 448(d)(2) (see instructions)
Foreign tax credit (attach Form 1118) ...........................
Possessions tax credit (attach Form 5735)
Check: [:] Nonconventional source fuel credit
General business credit. Enter here and check which forms are attached:
3468 5884 st 6765 8586
8844 8845

8830
i | 8835 8846 8820 8847
Credit for prior year minimum tax (attach Form 8827)
Total credits. Add lines 4a through 4e
Subtract line 5 from line 3
Personal holding company tax (attach Schedule PH (Form 1120))
Recapture taxes. Check if from: D Form 4255
Alternative minimum tax (attach Form 4626)
Addlines & through 9 ....... ... . ... ... ...

Qualified zone academy bond credit (attach Form 8860)

]

(1) Additional 5% tax (not more than $11,750)

D QEV credit (attach Form 8834)

U Form 8611

Total tax. Subtract line 11 from line 10, Enter here and on line 31, page 1

13-3793720 Page 3
............ 1]
$9,925,000 taxable income brackets (in that order):
33
...... $
..... $
............................... ] L3
............ 4a
............ 4h
4c
3800
8826
8861 .. 4d
........... de
...................................... 5
...................................... 6
...................................... 7
............................. 8
...................................... 9
..................................... 10
..................................... 11
................................. 12

Other Information (see instructions)

Check method

1 of accounting:  a D Cash 7 Was the corporation a U.S. shareholder of any controlled
h Accrual ¢ D Other (spectty) » foreign corporation? (See Sections 951and 957.) ...........
2 | See the instructions and enter the: If 'Yes,' attach Form 5471 for each such corporation.
a Business activity code no. » | Enter no. of Forms 5471 attached > = _
B Busines: ivity »
s act y JTELEPHONE DIALTONE__ 8 Atany time during the 1999 calendar year, did the corpora-
g Product or service > RESELLER SERVICES _ tion have an interest in or a signature or other autherity over
a financial account (such as a bank account, securities
3 | Atthe end of the tax year, did the corporation own, account, or other financial account) in a foreign country? .. ..
directly or indirectly, 50% or more of the voting stock ) ! : : R
of a domestic corporation? (For rules of attribution, If 'Yes,' the corporation may have to file Form TD F 90-22,1.
see Section 267(C).) ... ... ... If'Yes,' enter name of foreign country »
If Yes," attach a schedule showing: (a) name and employer 9 During the tax year, did the corporation receive a disfribution
identification number (EIN), (b) percentage owned, and (c) from,7 or was 1.t the grantor of, or transferor to, a foreign
t‘?‘ablﬁ income or (kf]ss)hbefore NOL and spec'}?l deduﬁtions trust? If 'Yes,' the corporation may have to file Form 3520 ... i
such corporation for the tax year ending with or within :
(;om tax yeapr'ra y o 10 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of: (a) the total
) . . voting power of all classes of stock of the corporation
4 | Is the corporation a subsidiary in an affiliated group entitled to vote, or (b) the total value of all classes of
or a parent-subsidiary controlled group? .............. stock of the corporation? ............c.cooiiiiiiieninnn.
If 'Yes,' enter name and EIN of the parent corporation if 'Yes,' :
Y a Enter percentage owned » _ _
L b Enter owner's country > _ _ _ _ ___ _ _ __ ____ :
5 | At the end of the tax year, did any individual, part- ¢ The corporation may have to file Form 5472. Enter number of
nership, corparation, estate or trust own, directly or
mdorectl% 50% or more of the corporation's voting Forms 5472 attached > _ _ _ _ _ _ _ _ _ _ _____.
stock? (For rules of attribution, see Section 267(c).) ... 11 Check this box if the corporation issued publicly offered
debt i i iginal i di t...... -
If ‘Yes,' attach a schedule showing name and ebLinstruments with or'lglna 1ssue |scqun
]dennfymg number_ (Do not include any information If checked, the corporatlon may have to file Form 8281.
already entered in 4 above.) 12 Enter the amount of tax-exempt interest received or
Enter % owned » See Ques 5 Stmt accrued during the tax year » $
6 | During this tax year, did the corporation pay dividends 13 if there were 75 or fewer shareholders at the end of the
(other than stock dividends and distributions in tax year, enter the number >
exchange for stock) in excess of the corporation's ! . e =
current and accumulated earnings and profits? (See 14 If the corporation has an NOL for the tax year and is electing
Sections 30Tand316) ... to forego the carryback period, check here ........ »
. ' g o ; 15 Enter the available NOL carryover from prior tax years
It *Yes,' file Form 5452, If this is a consolidated return, : ; ;
answer here for the parent corporation and on Form (Do not reduce it by any deduction on line 29a.)
851, Affiiations Schedule, for each subsidiary. >3
BAA| CPCAD234 10/06/89
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1120 1999) GILLETTE GLOBAL NETWORK INC 13-3793720 Page 4
Balance Sheels per Books Beginning of tax year End of tax year

Assets

(d)
2,687,734,

1447 .479 .

Inventories ... ... oL :
U.S. government obligations . ... ......... ...
Tax-exempt securities (see instructions) ... ..
Other current assets (attach schedute) . .L.N . 6. Stmt
Loans to shareholders .. ..... .. .. o
Mortgage and real estate loans . . ......... ..
Other investments (attach schedule) .. ... ... ... .
Buildings and other depreciable assets ... ...
Less accumulated depreciation ........... ..
Depletableassets .........................
Less accumulated depletion . ... .. .. ... ...
Land (net of any amortization) ............ ..
Intangible assets (amortizable only)
Less accumulated amortization . .......... ..
Other assets (attach schedule) . . .. ... Ln 14.Stmt

16
17
18
19
20
21
22

23
24
25

Total @ssets .............................. B GO 5 244 317
Liabilities and Shareholders' Equity :
Accountspayable .............. ... ... ..
Mortgages, notes, bonds payable in less than 1 year . . . ..
Other current liabilities (attach sch) .. .Ln .18. Stmt
Loans from shareholders ..................
Mortgages, notes, bonds payable in 1 year or more . . . .
Other liabilities (attach schedule) .. .. .. e
Capital stock: a Preferred stock ........... G SR e
b Commonstock ............ . . 3,315,210,
Additional paid-in capital ... .. .. .. ' e 3 109,164,
Retained earnings — Approp .. .. ..... .. ... ...
Retained earnings — Unappropriated
Adjustments to shareholders' equity .
Less cost of treasury stock .

2 255 018
180,265.
965,712,

1,586,268

157,750

60,008 353,990.

-1,935,042.

5,244 317,

1 Reconciliation of Income (Loss) per Books With lncome per Return (see mstructlons
Net income (loss) perbooks ................ -1,932,016.] 7 Income recorded on books this year not
Federal incometax ... .................... 3,000. ncluded on this return (itemize):
Excess of capital losses over capital gains . .. 167,661 . Taxexempt interest$_
Income subject to tax not recorded on books {#F@ivesimmEsaneay 0
this year (itemize}):  lEESSSSRsGSSSSSSSSS
______________________ 8  Deductions on this return not charged

5 |Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation.. $_ _
aDepreciation ....... bcontribncarryover $
biContributions carryover .. § 7,437 . [mEmaameananegeey 0
c|Travel & entertainment .. § ! 54,586 SRR o ____
SeelnSStmt______ ____ 173,542, e
I 241,565.] 9 Addlines7and8 ....................
-1,519,790.| 10 Income (line 28, page 1) — line 6 less line 9 . -1,519,790.
221 Analysis of Unapproprated Retamed Earnings per Books (Line 25, Schedule L)
1 [Balance at beginningofyear ............... -3,026.| 5 Distributions .............. aCash ...
2 [Net income (loss) per books b Stock ¢ Property . .
3 |Other increases (itemize): 6 Other decreases (itemize):
_:__:::__::: __________ 7 AddlinesSand6....................
4 |Addlines 1,2, and3 ... . -1,935,042 .| 8 Balanceat end of year (line 4 less line7) ...... -1,935,042.

CPCAD234 12/09/99




Schedule D Capital Gains and Losses OMB No. 15450123
(Form 1120)

» Attach to Form 1120, 1120-A, 1120-F, 1120-FSC, 1120-H,
Department of the Treasury 1120-1C-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT, 1 999
Interndl Revenue Service 1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.
Name Employer Identification Number

GILLETTE GLOBAL NETWORK INC 13-3793720

e

i Short-Term Capital Gains and Losses — Assets Held One Year or Less

_ (a M) (©) (. e ®
Description of prope Date acquired Date soid Sales price Cost or other basis Gain or (losa)
(Exumple, 100 shares of Z Co) (month, day, year) (month, day, year) (sea instructions) (see instructions) (Subtract (e) from (d)

1

2 |Short-term capital gain from installment sales from Form 6252, line 26 0or37 ................ .. ............. 2

3 |Short-term gain or (loss) from like-kind exchanges from Form 8824 ....... ... ... ... . i 3

4 Unused capital loss carryover (attach computation) ... .. ... .. e 4

5 [Net short-term capital gain or (loss), Combine lines 1through 4 . ... ... .. .. . i, 5

12| Long-Term Capital Gains and Losses — Assets Held More Than One Year

6 STOCK LITI Various 12/31/99 0. 167,661. -167,661.
7 |Enter gan from Form 4797, column (Q), INe 7 08 O ... o i e e e 7

8 ilLong-term capital gain from installment sales from Form 6252, line 26 or 37 ... ... ... . . ... . . e 8

9 Long-term gain or (loss) from like-kind exchanges from FOrm 8824 ... .. ... ... . . ittt iiir i ciiiinans 9

10 [Net long-term capital gain or (loss). Combine lines Bthrough 9 . ... ... ..o 10 -167,661.

11 |Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line 10) .................. 11

12 |Net capital gain. Enter excess of net long-term capital gain (line 10) over net short-term capital loss (line 5) .. .| 12

13 [Add lines 11 and 12. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns ........ 13
Note; /f iosses exceed gains, see Capfital losses in the instructions.

BAA For Paperwork Reduction Act Notice, see the instructions for Forms 1120 and 1120-A. Schedule D or 1120) 1999

CPCAD301  11/17/99




com 4562 Depreciation and Amortization OME No. 1535.0172

(Including Information on Listed Property) 1 999
Departiment of the Treasury > se.! instructions.
Internal Revenue Serviee  (99), > Attach this form to your retum. 67
Name(s) Shown ¢on Return Business or Activity to Which This Form Relates Identifying Number

GILLETTE GLOBAL NETWORK INC Form 1120 Line 20 13-3793720

Election to Expense Certain Tangible Property (Section 179)
(Note: If you have any 'listed property,' complete Part V before you complete Part )

1 |Maximum dolfar limitation. If an enterprise zone business, see instructions . ... ... ... ... ... ..., 1 $19,000.
2 Total cost of Section 179 property ptaced in service. See instructions ... ... ... ... ... . .. i 2
3 |Threshold cost of Section 179 property before reduction in limitation .......... ... ... ..., 3 $200, 000.
4 Reduction in limitation. Subtract line 3 from tine 2. If zero or less, enter -0- . ... ... ... ... ... 4
5 |Doltar limitation for tax year. Subtract tine 4 from line 1. if zero or less, enter -0-. If marred filing

separately, S8 INSWUCHIONS . . . . ... .. e

6 (@) Description of property (b) Cost (business uss only)

7 |Listed property. Enter amountfrom line 27 ...... ... ... .. ... .. ...l l 7

8 |Total elected cost of Section 179 property. Add amounts in column (c), lines6and7 .......................

9 [Tentative deduction. Enter the smaller of lineSorline 8 .. ... ... .. .. .
10 |Carryover of disallowed deduction from 1998. See instructions ................. .. ... .. ... ... oo
11 |Business income limitation, Enter the smaller of business income (not less than zero) or line 5 (see instrs) .. .| 11
12 [Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 ... .. ....... ... ... ... 12
13 [Carryover of disallowed deduction to 2000. Add lines 9 and 10, less line 12... ... . ... >I 13 l S

Note: Do not use Part Il or Part Il below for tisted property (automobiles, certain other vehicles, celluler telephones, certain computers, or
property used for entertainment, recreation, or amusement). instead, use Part V for listed property.

Ry MACRS Depreciation for Assets Placed in Setvice Only During Your 1999 Tax Year
(Do Not Include Listed Property)

Section A — General Asset Account Election

14 [ you are making the election under Section IBS%)(Il) to group any assets placed in service during the tax year into one

or more general asset accounts, check this box. See INSIructoNS . . .. . i e e » L_L
Section B — General Depreciation System (GDS) (See instructions)
a) (b) Month and (C) Basis for depreciation {d) (® ) (@) Depreciaton
Classification of property year placed (businessfinvestment use Recovery period Convention Method deduction
in service only — see instructions)
15a|3-year property .........
b|5-year property . . i—
c|7-year property .. ... .. fv
d10-year property .. .
e 15-year property . ..... ..
f120-year property .. ... ...
g 25-yearproperty ... ... ... : 25 yrs S/L
hiResidential rental .. ... . 27.5 yrs MM S/L
property . ......... 27.5 yrs MM S/L
i INenresidential real ... .} 39 yrs MM S/L
property ................ MM S/L
i See instructions)
S/L
S/L
MM S/L
GDS and ADS deductions for assets placed in service in tax years beginning before 1999 ................. 17 7,774,
18 |Property subject to Section 168(R(1) election . . . 18 34,579.
19 LACRS and ather depreciation .. .. ... ... . et 19
: - Summaly (See instructions)
20 Listed property. Enter amount from line 26 .. .. ... ... . 20
21 |Total. Add deductions on line 12, lines 15 and 16 in column (g%, and lines 17 through 20. Enter here
and on the appropriate lines of your return. Partnerships and'S corporations — see instructions ... ... .. ... 21 42,353

22 |For assets shown above and placed in service during the current year, enter 3
the portion of the basis aftributable to Section 263A costs ....................... 22 : ’%

e R R
BAA| For Paperwork Reduction Act Notice, see instructions. FDIZOBI2  10/2110% Form 4562 (1999)




4562 (1999) GILLETTE GLOBAL NETWORK INC 13-3793720 Page 2

Listed Propertd — Automobiles, Certain Other Vehicles, Cellular Telephones, Certain Computers,
and Property Used for Entertainment, Recreation, or Amusement

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 23a, 23b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles.)

23aiDo you have evidence {o support the business/investment use claimed? ... .. .... m Yes |_| No }23b if Yes,' is the evidence written? .. . . .. ﬂ Yes ]—l No
@ (b) e @ ©) ® @ ) 0
T f rty (list | Cost Basis for depreciation iati ecte
b 3;:“5;295“5{) (s Dif\‘asepr:iggd investment oihzr5 b:;is (businesslineleitmam R:cemzry cf,",ﬁ,".}?ﬂén Dﬁﬁéﬁﬁ'ﬂegn Secticn.'l79
percentage use only. cos

24 |Property used more than 50% in a qualified business use (see instructions):

25 |Property used 50% or less in a qualified business use (see instructions):

26 |Add amounts in column (h). Enter the total here andonline 20, page 1 .............ccoevvinronn. .. | 26
27 _|Add amounts in column (i). Enter the total here andonline 7, page 1 ... ... .. .. et J 27
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner,’ or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a) (b} (c) (d) (e) 0]
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

28 | Total business/investment miles driven during the year
(Do not include commuting miles — see instructions) . .

29 | Total commuting miles driven during the year ........

30 |Total other personal (noncommuting)
mies driven .. ... o

31 |Total miles driven during the year. Add
lines28 through 30........................

Yes No Yes | No Yes No Yes No Yes No Yes No

32 |Was the vehicle available for personal use
during off-duty hours? ... .. ... ... .. ... ..

33 [Was the vehicle used primarily by a more
than 5% owner or related person? ..........

34 |Is another vehicle available for
personal use? ... ... ... ... ... ... .. ... ..

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answver these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% awners or related persons.

Yes No

35 Do you maintain a written policy staternent that prohibits all personal use of vehicles, including commuting,
DY YOUr BMIDIOY S L

36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% ormare owners ....................

37 |Do you treat all use of vehicles by employees as PErsonal USET . ... ... ... ...ttt

38 |Do you orovide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the Information FECEBIVEAT .. . .. . e e

3% Do you meet the requirements concerning qualified automobile demonstration use? See instructions ............ ... .. ...
Note: /f your answer to 35, 36, 37. 38, or 39 is 'Yes, ' you need not complete Section B for the covered vehicles.

Amotrtization

(a) (b) ) (d) (e) U]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount Section pariod or for this year
percentage
40 | Amortization of costs that begins during your 1999 tax year: N
41 | Amortization of costs that began before 1999 . ... e 41 4,030.

42 | Total. Enter here and on ‘Other Deductions' or 'Other Expenses' line of your return . ... ................. .. 42 4,030.
FDIZ0812  10/21/99 Form 4562 (1999)




GILLETTE GLOBAL NETWORK INC 13-3793720

Form 1120, Page 1, Line 26
Other Deductions Statement

DUES & SUBSCRIPTIONS 8,081.
BROCHURES & PRINTING 28,272,
AUTO EXPENSES 18,205.
BAD DEBTS 92,564.
BANK CHARGES/ CREDIT CARD CHARGES 4 317.
ADP SERVICE CHARGE 2,865.
COMPUTER SUPPLIES 2,0009.
EDUCATION & TRAINING 18,213.
EMPLOYEE BENEFITS PROGRAM 24,670.
EQUIPMENT OPERATING LEASES 159,075.
CONSULTING EXPENSE 135,548.
INSURANCE 95,169,
PROFESSIONAL FEES 232,815,
QUTSIDE SERVI(CES 38,369.
OFFICE EXPENSE 85,206,
POSTAGE 17,207.
SUPPLIES 27,713,
LOCAL TRAVEL 5,452,
TELEPHONE 190,228.
TRAVEL 34,609.
UTILITIES 5,917,
Amortization 4,030.
LICENSES 3,207.
Meals and entertainment (50%) 54,587.
TRADE SHOW COSTS 29,400.
USE TAX 1,335.
Total

1,319,063.

Form 1120, Page 2, Sch A, Line 5
Other Costs Statement

TELEPHONE SERVICE CARRIER COSTS 2,697,641.
COMMISSIONS 503, 390.
INSTALLATION FEES/COSTS 18,099.
BILLING SERVICE COSTS 77,049.
CUSTOMER EQUIPMENT COSTS 346,540.
INTERNET SERVICE & DATA COSTS 695,639.

Total

4,338,358,

Form 1120, Page 4, Schedule L, Line 6
L.n 6 Stmt

Beginning of End of
Other Current Assets: tax year tax year
PREPAID INTEREST ‘ 43,458.

Total

43,458,



GILLETTE GLOBAL NETWORK INC 13-3793720

Form 1120, Page 4, Schedule L, Line 14
Ln 14 Stmt

Beginning of End of
Other Assets: tax year tax year
SECURITY DEPOSITS 108,049. 192,703.
PREPAID INTEREST 43,867.
OTHER RECEIVABLE 49,400.
Total 108,049. 285,970.
Form 1120, Page 4, Schedule L, Line 18
Ln 18 Stmt

Beginning of End of
Other Current Liabilities: tax year tax year
SALES TAX/ EXCISE TAX PAYABLE 148,059. 144,050.
PAYROLL TAXES PAYABLE 3,548. 47,542,
ACCRUED STATE TAXES 6,143. 0.
DEFERED REVENUE 0. 235,000,
CONVERTIBLE DEBT 539,120,
Total 157 ,750. 965,712.
Form 1120, Sch K, Corperation Ownership [riformation
Ques 5 Stmt
Name iD No.
JOSEPH GILLETTE 191-60-5409
Form 1120, Page 4, Schedule M-1, Line 5
Ln 5 Stmt
PENALTIES 542.
ALLOWANCE FOR BAD DEBT 179, 000.

Total

179,542.



EXHIBIT B

EUREKA BROADBAND CORPORATION
CONSOLIDATED USF CALCULATIONS

2001-2003
State/Federal USF Billed Interstate Internationat Local LD/ Inter Private Line Interstate Other Revenue L Gross Revenue USF Biiled Interstate International
Perlod 403(a) 403(d) 403(e} 404(a) 414(a) 414(d) 414(e) 415(a) 415(d) 418 Subject to USF | Subject to USF | Subject to USF
January-01 s 10,608.86 § 7,83559 § 277327 § 219,335.01 § 181,425.70 § 127,722.04 § 4520504 $ - $ - $ 643,691.70 $ 1,044,45241 § 10,608.86 § 127,722.04 § 45,205.04
February-01 $ 13,363.56 § 9,910.09 $ 3,453.47 § 267,431.52 § 195,338.17 § 131,811.53 § 54,297.31 § 30,000.00 § 24,000.00 § 780,713.74 $ 1,273,483.43 § 13,363.56 §$ 15581153 § 54,297.31
March-01 s 17,178.08 § 12,677.03 § 4,501.05 § 393,698.76 § 25547132 § 169,768.08 § 71,638.96 § 40,000.00 § 32,000.00 § 1,185,585.93 $ 1,874,756.02 $ 17,178.08 $ 201,768.08 § 71,638.96
Aprii-01 $ 16,469.91 § 12,401.68 § 4,068.23 § 440,32947 § 23611151 § 155,529.09 § 66,765.45 § 60,000.00 § 48,000.00 § 1,360,366.01 $ 2,096,80699 $ 16,469.91 $ 203,529.09 § 66,765.45
May-01 $ 13,668.52 § 10,682.61 $ 2,98591 § §06,495.35 § 192,309.59 § 128,265.23 $ 51,504.23 § 70,000.00 § 56,000.00 $ 1,643,077.68 $ 2,411,88261 § 13,668.52 $ 184,26523 § 51,504.23
June-01 $ 14,286.44 § 11,164.28 § 312216 § 421,364.17 § 196,590.41 § 12862762 § 53,869.44 § 80,000.00 $ 64,000.00 § 1,308,541.47 $ 2,006,496.06 $ 14,286.44 $ 19262762 § 53,869.44
July-01 $ 14,616.21 § 12,030.9% § 2,58522 § 435,11568 § 193,040.75 § 129,942.71 § 48,705.47 § 120,901.05 § 96,720.84 $ 1,322,921.98 $ 2,071,979.44 $ 14,616.21 § 226,663.55 § 48,705.47
August-01 $ 16,023.47 $ 13,549.75 § 2,473.72 § 46472214 § 208,204.84 § 141,41846 § 50,778.79 $ 170,901.05 § 136,720.84 § 1,369,134.54 $ 2,212,962.58 § 16,023.47 § 278,139.31 § 50,778.79
September-01 $ 11,597.77 § 10,251.14  § 1,346.63 § 420,204.70 $ 139,632.06 § 92,930.58 § 3542240 § 22090105 $ 176,720.84 § 1,220,236.96 $ 2,000,97478 $ 11,697.77 $ 269,651.42 § 35,422.40
October-01 $ 17,137.20 § 14,92842 § 2,208.77 § §79,586.05 § 300,733.35 § 17491959 § 5439512 § 240,901.05 § 192,720.84 § 1,398,718.89 1 2,519,939.34 § 17,137.20 § 367,640.44 § 54,395.12
November-01 $ 15,622.73 § 13,820.24 $ 1,802.49 § 533,167.33 § 258,317.51 § 148,759.40 § 46,624.00 $ 260,901.05 § 208,720.84 § 1,265,732.94 $ 2,318,118.84 § 15,622.73 § 357,480.24 § 46,624.00
December-01 $ 11,765.94 § 10,443.34 § 1,322.60 § 570,167.07 § 208,974.61 § 121,10042 § 4177034 § 260,901.05 $ 208,720.84 § 1,438,944.53 $ 2,478,987.26 § 11,765.94 § 329,821.26 § 41,770.34
Total 2001 $ 172,338.70 § 139,695.16_§ 32,643.53 § 5,251,617.26 $ 2,566,149.82 § 1,650,794.76 § 620,976.53 § 1,555,406.31 ¢ 1,244,325.05 § 14,937,666.36 $ 24,310,839.76 § 172,338.70 $ 2895119.81 § 620,976.53
$ 0.106
January-02 §$ 18,026.10 § 16,721.30 § 130481 § 812,704.60 $ 340,442.80 § 204,091.40 § 58,211.33 § 677,370.50 § 541,896.40 $ 1,702,980.37 $ 3,533,498.28 § 18,026.10 § 74598780 § 58,211.33
February-02 § 15,556.06 § 13,987.40 § 1,568.66 § 521,49536 § 293,272.86 § 173,379.01 § 51,403.93 § 356,222.65 $ 284,978.12 § 1,096,380.26 $ 2,267,371.13 § 15,556.06 $ 458,357.13 § 51,403.93
March-02 § 11,370.05 §$ 10,102.88 § 1,26717 § 368,597.74 § 21419146 § 123,852.60 § 35,744.01 § 201,408.39 § 161,126.71 § 818,401.28 $ 1,602,598.86 $ 11,370.05 $ 284979.31 § 35,744.01
Aprii02 § 19,482.56 $ 17,41090 § 2,071.66 § 575,585.50 § 302,934.00 § 192,002.83 § 58,698.46 § 376,535.67 § 301,228.54 § 1,247,490.48 $ 2,502,545.64 § 19,482.56 § 493321.37 § 58,698.46
May-02 § 19,366.40 $ 17,110.28 § 2,256.12 § 549,650.03 $ 29597368 § 187,725.05 § 62,470.01 § 357,554.39 § 286,043.51 $ 1,186,604.66 $ 2,389,782.76 § 19,366.40 $ 473,768.56 § 62,470.01
June-02 $ 16,423.07 § 14,738.70 § 1,684.37 § 526,574.73 § 261,763.50 $ 161,675.92 $ 50,905.03 § 354,697.69 § 283,758.15 $ 1,146,419.44 $ 2,289,455.36 § 16,423.07 § 44543407 § 50,905.03
July-02  § 12,127.44 § 10,969.81 § 1,157.63 § 492,806.27 § 195,219.27 § 113,396.90 § 40,612.66 § 339,314.20 § 271,451.36 $ 1,115,296.22 $ 2,142,63597 § 12,127.44 § 384,848.26 § 40,612.66
August-02  § 17,800.61 § 15,683.12 § 211749 § 571,481.72 § 272,097.09 $ 17596135 § 56,675.03 § 304,750.91 § 243,800.73 § 1,336,373.42 $ 2,484,703.14 § 17,800.61 § 41976208 § $6,675.03
September-02  § 17,497.90 § 15,489.17 § 2,008.73 § 567,508.01 § 268,963.76 § 173,31515  § 55,361.99 § 316,970.77 § 253,576.62 $ 1,313,983.60 $ 2,467,426.14 § 17,497.90 $ 42689176 § 55,361.99
October02  § 19,453.48 § 16,970.96 § 248252 § 557.604.73 § 301,696.37 § 191,353.52 § 65,150.46 § 317,532.59 § 254,026.07 $ 1,247,534.70 $ 2,424,368.39 $ 19,453.48 § 44537959 § 65,150.46
November-02 § 16,191.31 § 14,416.86 § 1,77445 § 534,126.83 § 250,773.08 § 167,077.47 § 51,078.26 § 309,895.64 § 247,916.51 1,227,495.00 $ 2,322,290.55 § 16,191.31 § 414,993.99 § 51,078.26
December-02  § 14,298.30 § 12,863.31 § 1,43498 § 461,923.65 $ 21523489 § 141,937.94 § 42,163.91 § 295,028.67 §$ 236,022.94 $ 1,036,176.47 $ 2,008,363.68 § 14,298.30 § 377,960.87 § 42,163.91
Total 2002 $ 197,593.29 § 176,464.69 § 21,128.60 $ 6,540,059.18 § 3,212,562.76 § 2,005,859.13 § 628,475.06§ 4,207,282.08 § 3,365,825.66 _$ 14,475,135.90 $ 28,435,039.91 $ 197,593.29 § 5371684.80 § 628,475.06
$ 0.113

January-03  § 14,134.91 § 1294462 § 1,190.29 § 520,432.05 § 224,952.46 $ 145,216.32 § 41,693.63 § 385,260.90 $ 308,208.72 $ 1,132,102.63 $ 2,262,74805 $ 14,134.91 § 453,42504 § 41,693.63
February03  § 12,473.29 § 11,485.39 § 987.90 $ 465,782.77 § 195231.25 § 121,542.46 $ 37,136.39 § 387,760.51 § 310,208.41 § 976,367.93 $ 2,025,142.46 $ 12,473.29 $ 431,750.87 § 37,136.39
March-03 $ 26,542.84 § 23,264.69 § 3,27815 § 580,130.28 $ 394,207.62 $ 277,209.06 § 81,797.30 § 379,122.78 § 303,298.22 § 1,168,844.87 $ 2,522,305.55 $ 26,542.84 $ 580,507.29 § 81,797.30
April-03 $ 8,897.30 § 8,264.44 § 63286 § 522,546.40 § 147,989.69 $ 80,365.78 § 29,34268 § 378,517.80 $ 302,814.24 § 1,222,886.99 $ 2,271,940.88 § 8,897.30 § 383,180.02 § 29,342.68
May-03  § 53,375.97 § 4589249 $ 748348 § 556,231.60 $ 312,384.37 § 186,550.41 § 82,094.86 § 385,201.95 § 316,897.15 § 1,166,167.84 $ 2,419,985.76 § 53,375.97 § 503,447.56 § 82,094.86
June-03 $ 54,800.62 § 48,808.66 $ 6,081.96 § 635,262.14 § 373,00265 § 249,595.98 § 66,717.94 § 392,870.81 § 285825.97 § 1,395,330.68 $ 2,796,466.28 § 54,880.62 $ 53542195 § 66,717.94
July-03 $ 44,537.50 § 39,688.03 $ 4,849.47 § 719,063.39 § 208,260.30 § 169,190.53 § 50,911.12 § 396,411.86 §$ 247,465.82 § 1,254,393.43 $ 2,668,128.98 § 44,537.50 $§ 416,656.35 $ 50,911.12
August-03 § 56,940.04 § 53,919.17 § 3,020.87 § 433,141.85 § 24672537 § 151,398.29 § 31,73291 § 439,12261 § 414999.54 § 1,199,527.40 ] 2,318,517.23 § 56,940.04 § 566,397.83 § 31,732.91
September-03  § 65,889.63 § 60,676.06 $ 521357 § 563,234.31 § 293,342.86 § 179,386.33 § 54,761.13 § 415,108.79 § 457,928.75 § 1,304,417.39 $ 2,576,103.35 § 65,889.63 $ 637,315.08 § 54,761.13
October-03  § 64,566.88 $ 53,999.05 § 10,567.83 § 586,592.15 § 349,189.21 § 170,261.67 § 114,596.06 § 351,319.28 § 415296.73 § 1,345,709.42 $ 2,632,810.06 § 64,566.88 § 585558.40 $ 114,596.06
November-03  § 46,449.35 § 40,965.07 § 5,484.28 § 555,598.07 § 249,976.21 § 147,548.07 § 5942734 § 318,814.33 § 296,346.87 § 1,251,555.14 H 2,37594375 § 46,449.35 $ 443,89494 § 59,427.34
December-03  § 58,320.76 $ 53,038.53 § 528223 § 568,911.89 § 268,825.33 § 160,270.40 § 57,266.87 § 364,037.64 § 414,742.73 § 1,355,828.17 $ 2,557,603.03 § 58,320.76 $ 57501313 § 57,266.87
Total 2003 $ 507,018.09 § 452,946.21_§ 54,072.88 § 6,706,926.90 § 3,354,087.32 § 2,038,535.31_§ 707,478.23 § 4,593,549.26 §$ 4,074,033.15_§ 14,773,131.90 $ 29,427,695.38_$  507,019.09 § 6,112,568.46 § 707,478.23

2001 64.3% 24.2%

2002 62.4% 19.6%

2003 60.8% 211%

*Average 62.5% 21.6%




Jan 10 05 10:41p Jane SmithsJeff Ginsberg (718) 855-9691

Eureka Broadband Corporation: Request for Review of the Universal Service
Adwministrator

Officer’s Certification of Financial Documentation Provided to
the Universal Service Administrative Company

I, Jeffrey Ginsberg, being the duly elected Chairman of the Eureka Broadband Corporation d/b/a
Eureka Networks, successor-in-interest to Gillette Global Network, Inc. (the “Company” or
“Eureka”) (Filer ID # 820387), do hereby certify, under penalty of perjury, that all information
provided to the Universal Service Administrative Company (“USAC"), including all financial
documents, FCC Form 499s, or other information reflecting the historical or current financial
condition of Eureka are true and correct in all material respects on and as of the date hereof.

Signature: % Date: _L_/_Iﬁéi
Printed Name: ety C"lnl
f 72

Title: C{/W fveun




